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Provincial Map of Nepal

W i No. of House of No. of
Province Total No. of : e
. Representative Provincial
No. Districts N N N
C C
1 14 28 56
2 8 32 64
3 13 33 66
PROVINCE NO. 4 11 18 36
5 12 26 52
6 10 12 24
7 9 16 32
Total 77 165 330
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AAa3] ulaz auld foifdies

FLAA-N, NG, FSATST

3T, d. 0T0/0ZQ &I dTftich JTLTRUT JHT JrAedt TaT

AN FAHAT HETTHIGEE,

T A qra¥ ATl [qfHeSH d=rers AATqwr Hid 3059 /0% /09 Td TdE d&had
[T AR FFAAIRT I AT S AR AT (67 [digd (A, T9T T TITTHT a1 TUHT gal
TFI STIREGAT HETTHTAEED] IUCITRT AT AT AT JeRITT TRUHT 3, |

M AR JAT T FRHA:

fafa : R059/0% /3 T, fadEr

q{Y : {981 99:00 Tl |

[ : Bl T a9 DT, AGHA, HISHUE]

iF IR TR fwT =
(F) A TKEES :
(1) F=TAE FTATTH TR AT T T g7 ATd. 050 /059 &I F=ATAF ATHITHT

AT F Ffqaad IIR FA®S T IR T FERAT |

() FHHATHI AT, R050/059 HI AGAIT Flqdad Tlede! [ardd [qaRudl Sahd T
O T FFIEHT |

(3) HFAT UA 053 %1 THT 999 ATHR AT.2059 /053 &l AT w@l qiRetsd (Hgfh T ¥
frsterr Tifesifaes feieor 19 Teereaar |

(%) F=TeAe FTATT TR HUEES ATHET T FF=H |

@) iy g&meaes ¢

(1) FEAAEROTHT AT R fskrerd (IPO) 9 qoT1 &A1 FFwAl T 9 J¥0 e T
FETd FIAITATS AT fad qeereaT |

() Ya7gqT 3T [HIHTEAHT TR FE@MET /99 IR (HIHTER (M a1 dragare 9 g1
e FHiiey ya=aa ar aHmEe g9ge ud gt 99T SR ST aiRadd T
GETd GIAITATS AT fad qeerea T |

(3) T FFIATA FAATIRURT AT AR fqsprer™  (IPO) &l (HaH=ar e a1 S
g g (e et i ThiaE /99 IR qhigE Ud qiRHrse T G9rdd atafaers
AT o FFreg T |

(%) T HFIATH] ATgRd T STRT GSil qig T T Ta=ad=ebl SR & & (F), @), (1) () T ()
A T = GHTATS AT fad TRl |

AR Ui aure feifdes T arftie ufeege




(%) TF FFIATETE FATGd Aol TSRS STATG ATATSAT (1. 4% H.AT) AT AT A=,
TR TUHT oIl TERIAT THITTHP! ETATE JATE AU Foll THH ATHIGT TRIIT q]
AT o FFreg T |

(%) FAATIRUTH AT SR {19 (IPO) T+ Issue Manager [Hfch TF=gHT @& GRS
FNfIae AThe fe1. T qUHT TERIAT ATHET T |

(9) 79 ¥l Credit Rating @0 @07 Infomerics Credit Rating Nepal Ltd. &1 {TaT
FERTAT ATHIGT T T |

() TF HFAGRT AT Aiaed! TENTTE STAtaza Ardrst=resl Cascade 1 FTHT el
ATHTSTATRT IR HATH ATAT AT 3 AT ATITAAT T T TeBicTehT AThTF 37
TG ATASTAES FRMST TerSAAATAS ATATTeTS AT o, ATfa TrIeaAT |

(2) fafae:

YTERI T FIAH AT SATTHIN
A= SITTIRT ATNT FEIHTRT IAACE BT, FLH AT, TST F. 39, TGHA, BISHTSIHT TEF
TET BT THA A T, |
GATAE QAT AT
A qfaa

A IR auret fPes T afdies wfcrems



AR UlaR outd foifdies

HH -3, NG, FTSATS
wfafafir forrent o wRE (W)
=T F=Terer Atafa
AT qray Jared feafqee
F1H.7.91.-39, HTSHUST |
faw: gfafafr frgee wiivaar ar )
..................... et L AAT /TN AT AL L TS /BT

T TRATHT AR efaqaaer fafd 059 ATl G Y AR 67 g 4T ATiieh AR FTATH
EIH AT e FARA qIT AT FedRl g7 F9a HUHA Ith GHTHAT 91T fad 97 Jaa

THHT ATHT HIT/BTHT FiafAiaed T AT fad T qO97 /TMAT. Tl
T TE T FRATHRT TARTAT S IRYAT |, /fequrer af=a A,
................ ATg R/ giafafy geEe T 9o g/ay |

FEI. g1 (a3 TR0 GHT 7 =T FETHT ¥ G2 FT FEIHIH AoTee FATTAT T9T T T 76 |

gfatafer g gratater e e

AT e AT e
I I
STIREAT F.. STIREAT H. o
AT F&AT...ooo AT F@AT....oo
Rl (£ 1< RS PR OO PRPURPRPIPIOR
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A2a:] Uk auid foifdics
FATEE qHAfaePr AT, 050/059 BT ATNF Ffqaa

AT NALTAT HETTHIAEE,

TG IATALT TR AT [ATHASH TG AT AR FATHT ATF AT 0T (G0 Iufead &
quT yHE Afqts qgr faire wfqiasy, denae afafder qeersue®s, IR0 AR SERd
HETATEE®, TaH ATHAT ATthaes, ToaREHT [HASEH] d=Ted qrafd qaT FRI SRS ThaTe
e @RI qoar7 AfHaTed Tag | FFIAIR T9 AT AR AT IJAEId 9UT aTe Jiqaad
YA I ITSET HATE AT AT AN G |

TATAHT TATTA ATATAATE =R AT, FAT, (AT T4 =TT 0 Fazcqebl AT IRAfAT TeamT
AT & (AT ST JTHEE (o eeas qrar a9 yrgee fafaes fa.9. 0% A o 99
T FFIAT ITEREBT HTATATHT AT TTET BT | FFIATHT TAGEINTAT {2 T &qel T9 FFIATATg
fa. & R0z0 AW AT % T dfeas fafadg Fwa=rr gfeora IRTFr & | STafaad e fawrem
AT qATSH Sevd [ TIIAT qURT a9 FFIAIS STl [STeclTel TaATHHT TSAABTHT STaresra
HITeddl TERTE STeATdd ATATSTAT (.44 A7) famor afgesr aetee qomn fafaq g off faaa
foreprq fawRTeme fa=a Icaredel AqAiaed gred 9 =7 Jurel fagd yrfaerora fagd afea fashr
FERIAT ATRT TH ATATSIAT BTl (TATIRT ATeqH =ROTHT T&ehl HAaid RIS FEra |

ddUoll d2AT dhdUolial feraafor aIRIB®Y 3R—NSTeN Addot JfSna faazor

) FIAIR] T H.: L003% 39¥q

=) HFIATR] AN TAdT 7.0 9595 /920 /0% /080

B) ATEES FATAT : BTLHAG. 39, TGHA, FISHATIST |
THE F.0 RSYGYRYO00R, 45¥ IR ¥R, 4544095209
THA  : saileshwori.powerl 7(@gmail.com

o

~

9912 : shaileshwaripower.com
() HFIATRT GS{T FT=A:
e ISil: . ¥0,00,00,000// -
ST gSl %, }4,00,00,000/ -
R IS T 9R,%%,25,000/ -

() AT FHEY faror
Srereasy qraR AT fAfidgel qaRaiy=d I8 A=aeia el fo7ear, qaT=edr Memfasr aer 7. 3, ¥
T Y WUT g8 TUSRIEHT 9.4% H.AT. STHATH Aol TENE Saiadd ATl qig=ma T o

A IR auret fPes T afdies wfcrems




TRREHT B | T HEAIS ATATAATDT [ @ivg fafth qenrar fafa 00w arer A& § T J9Td
forre gftreporeT TFae T AU AREPR T, FeAdra adqr Gurg wee, fawa faew faamrare
fafd 00¥ ATT HIAT 30 Td fad IS ATHATT YT Tl T Al ATHTIART q@Td Aafd
fafa fa. & 209y /99,30 3fa fafq fa. & 3902 /99/3% TTEH FAH EH G | TER TF FFIAA
farera ameureRT sremtaas =i fasra faeera favmrare fAfq R09e arer J9mM@ =% T YT TH F; |

TG ATATSTATRT AT ATEYTF AT TN Tl AT TERTSHT 93 7. owars aar L.y | 3=rg
qUeT g (Weir) FaTT T8 3.5 1. =Neme ¥ 0. {5, S=mgar arge 3@ amhd ¥.4 5. @@=rs, 2.
fr. =frerg ¥ ¢ 1. I9T8 Ul WS AT ET uTHeng W% . g, v 1 weE T s |
T(EXTs AURT ATAAT TS TTEETHT AN, | TeTe=ITd I K¥.q M7 AT argara F=e qrhd
ESUUSHT AN, | ESUvgard ey ¥4 3.0 A, ATHT 2S84 UIgd HThd IeicdisHl anHs, | 99
HATATSTHTRT AT =AMl aq arT fofmepr &y farvdrmear 99.0 M. awarg qar 9.4 . 3= guer arg
(Weir) fHTOT 21 39%.0 T, ATHT GTgU6ETE 28<d TTSTHT AT @ | gsiearsare qHids ¥ ¥\9.o {8,
AT AURT TEdF TEUERT Ae! (AT Garfeds | faaaeare fAshrer U qrrems 2.4
. Twemg YUl T TevERT qA: TENSHT gardds, | faadieare Jeafad Jquar .44 H. T
foreraers fea=areare 200 . AT TERW @18 HIhd ST fqed TiaeorsT faumae - qihe
33 AT JORY AR ARl a9 FEAEE AEETSHT AT U Hieg,/ qa-Te= 4 Loop
in Loop Out T¢I Wit~ |

TG ATATSIATH FE] AIAAEE A& Frdeh, ITTATATY, ATAAT (AUTST GrE@<l, TSUIVE T ST qTgaeh!
foraTe TERME! afaT fFARTAT 78T S |

Salient Features in Brief

Project Name Mathillo Gaddigad Hydroelectric Project

Type Run of River

Design Discharge 2.02 m¥/s

Gross Head 105 m

Net Head 96.06 m

Capacity 1.55 MW

Headrace Pipe Length 1553 m

Penstock Pipe Length 447Tm

Turbine Type Horizontal Francis

No. of Units Two

Generator Synchronouos, 3-phase, 912.5 kVA
No. of Units Two

Transformer Step up Power Transformer
Rated Capacity 2.15 MVA

Length of Transmission Line 300 m

Total energy 8.48 GWh/yr

Revised Estimated Cost 39 Crore

AR ulaR et fIies T arfiies gfcremst




SIRIEEUICIN SIS IS R

T ATIATSAT AT ATRT TSN =ROAT T TRUHT ATANAT ARTT & 39 HIS LY AT TEHl T

T THHHT e HT YU % T T ¥Y% @bl frat | fetorest swaar fafi=T #rorese el SArarsTHre]

AT gfg g e gkt AT ARG F 3% FRIS WUH T GIEl THIH ASIwg oF o, F

fafqa eraearas TERTaT qRATIT GUET B TTATAR S HIT 0% T FHTAT L0% T YL &l

B | ATASATH AR 1g FAH Hed HRIEE TH TR G:

® FIAFAI e UeT Alignment AT (Sl ST 99 &, 3 @1 fq=s ®ale® AIET q4r
ATHEIIE FAGT THA I AU FRI G &fd AsT RCC Saddle Support fHTIT TR @rar
feFATRaTe Headrace Pipe STSTH 1 O+ aTeAATT ®RU Anchor Blocks T4T Saddle Support 2%eh!
G&IT 99 T FEE 139 ASH T 2ehT |

® Technical Study &TE Structural Analysis T&T HX=ATEESH] ATSSTHT GRETT ATTHT |

® [IYE®! ST @wal iy ufg ([quTFer - AheRR ASTANIRT {HAT) =T qfe<l el Excavation T
Quantity TEH |

® [I[E ¥ ISHRIATS dfeiane SRS Retaining Wall FATOT 79 a¥eT |

® UTERETI Structure AEHI, Brick Masonry Wall T HgTHT Shear Wall AT TH 9eT |

®  Surge Tank @I Soil Bearing Capacity %H WUHT BRI Structure BIEE] qig AUHT |

® IRINEY TSRAI e qdT HATHH HA Tig & |

® TEIFHT UHHIG W HA 98 & |

® FuTe faed MfreReurE TRl FERIAT FHINH Loop in Loop out Ta-TIIH TAT FHra[aeH Aledehl

AR [THIT T ¥ F-ZI T FaATh! AT g9 AT @RE T G |

® II-TII TIT FralcIed Aledeh! Ta= HI T 99 qHT AR TRl ¥ (00T syaferedr S =
(IDC) ® & FHA AN g9 g TTH |

®  SAUTSIATH AATATIF TrATAAT AT IAATAA a8 d FTAAD] Hl AT a8¢d 2T & 1
fau FHIfSTH F=AT 9ieaad HUHl FR R Arees (IEE) T 92 |

® STATSAIHT AT ATAITH T [0l W ATH RS &R Tval [T FRIEE (AT
qEUdred @wal HIIaTe qfel TS, Todel HIel qdr & @& T5 US| e el aar
ST &fd O, &1G) of el S @G T 9l ¥ effaqid aHa fad T, e |

NI NIREAT HETTAEE,
FATOTE o9 AT FEE Hiq TEI T T GEIH] (ToT ane @9ias 5 2 | Jd
FEIHT A /AT AR [l &8 TURT 1 I I&qd T, |

& Tofwer frwior @

i aah el egahd AXAAEEH! [HHIU 1T TAITTT ¥~ Teddal B | AT FX=eEaT River
Diversion, Wair and Floodwall, Undersluice, Side Intake, Gravel Trap, Spillway and Approach
Canal. Settling Basin, Bypass Canal, Forbay, Desander 3Tf& I¥a=T Sgabert B | AITRI Surge
Tank fHTOT %1 FHT ¥ 95 Tdahl B | Anchor Blocks d9T Saddle Support &%l AT F
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TEdhd! G | [aeaies! fafad Haimer a7 959+ 8 | [a9aTe Protection Wall &1 &8
Q0% TUT TeLd FATA [TATTRT HTH THT T~ TEAbHT B | TAYHT, ETAGHH (qiqe Thepl Sifad
T HRT 5% EH B |

& FTESAHTHA qDhH HY

eSS IHHIAehd Thel HA AT ATASTATATS ATAYTF 9 X I8 (TS Fordred qar
g9&e® arsd) Deep Seals (India) Limited, Gujrat, India aTe AT T ATIATSIHT TAAAT ST
THA WS TS FASHH B W FgddH! @ | FTAAF q159 TS H1 qAIqed Aeddd! g |
I 7 HAdweT Undersluice AT Steel Lining &1 #TH T¥~ 9ggeH! & 99 Bends and
Fittings , Frame Installation Gate Shutters, Gate Operating System @3 ad®! Fabrication and

Erection & ¥ ®Xd 50% T WedhH JAHFRI RS |

& TARABITRA TR (e

HATATSTATHT HEcaqul HIHHT TE SARHHIThA JTHLIR! 5 S [TIA[EHT TS & ITBIE
TEeId | TG BAGT HEIId Tl FIBT (WA¥eR, TATEH, IAHAT ATE) TAT 37T T I
Altman Power LLP, India aTe AT 9 ATeHT SAHRT gl A1 faediedn STeM T4 14 I
TEdHH 3 |

% (A 99-RyW a9 T qrEd S Y

T AR faeai[eare Iaafeq faad afdh garesr @it 300 fHay dwamge! qarer g fHafo
FI ATH =ROHAT G | I TART ATed AT A9 [ JTigehorel fqqmae - qither 33 &, 7.
AR ATed AATAH] AARMSHT (AT HUR Hifeg a-TTHT Loop in Loop Out eI fa=rd
e £3g | fEaare T 99-%9T T Feald TH (AT HTH G TE5Ghdl T | TR 33 $.04
AR ATSAAT fa9d Sirgq 300 el Iafaad dArgae! did e HTH q¥w H3 qIR dr= &d
= TEd G | TT FHAMAIS AISHEE IANET [Fq TARITH AT F9Td IR, [a=d faem
favmrare fAfdT 206 /09 /3% AT [99d TARUEH ATHAHS T TedEH B |

% ST YR GFEHAT

ATATSIATRT ATHT ATAIAE® T AW FeT ATTRTT (FT 5% ATd) AWM @R TH H1F FFe
TSHET T | I FAiorer w19 Afeqq =Rodr @ | gITH IR ATSHHT 99 AT
FF-T 0 FHIorRr AT ATa9qF I+ AW IHT @RE JeTq5H 3 |

J

% FHEM ATAE [

ATATSIAT (THTTHT FHHAT ATATTATEAAHT qIge ATRE, FH=AT qor afafa arargeer aifn =2
qregmAT faguasr faar 99 gra arur fagaqedd A= araraqe At e 9gaeEr g <
T GATATHRT AT ATFT 97 TATTAT ATSTHI T |
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% HHTH IS IALQNMAE TFEHT

qrATTAE IAENIT I% TITHT JEGTHT AHGTHT TATAT  GAFRATATEE qAT 1T
arfg=arE®Hl gqeq FEeATTarar agEne ¥ favdimrewt guwwge fravfiarear o wfww
fARforer & 78 FFIATS ¥ TEH B | A, AW feqq A g2F 2@l e A fa
T A9 Hd oo [AIT qSF TTHA T4 q9T qA1ell AT T4 F719, fq=18 FHAT AHAA, ATa
FTAE®E I ASTHH] S | ATTSTAT qf7 TITAT TeATHI FHAT AT TA&d FEHAITardr
TIATHEHATRT ATTHT AIAITSF I Tcd Frafvy Frag®ss [HERare Farge sHg |

AT NARGAT HETIATAEE,

F1fwg-9% qar yrEfa® gErT (qFFd, arfeafar, FHEGHT Ful q1fE) GrT ITIH TR F1q
aifevat qfefeafasr FRo ararsar fAafo gva= T4 ®feArs 9% FEl fedrs gq TTH T |
frgauedd Ga-TIqTHT 1T FeId T/ qA9 (AT THIT Graa79 GHITH gaedeqa fqaor
TAIIHT FIR ATATTAT F¥I FAAT Hel g9 GHT AR TTHT &l | TG, T ATATTATATS
fgar avar fgar grae w9 grdr gyaerefia i |

(3) FFIAIBT AR LA

ETHT T ETUT FFIAT FUTATHT fAaTq TG | FEOATHT FRANTT GTAAFT ATNT TACGL G137
Jurer fafaee ufqag @ | MuiggE®sr ®rat=aaT AU G9THT IR 9 98 gEEiegd a9
ATUHT Focdle ¥hT1T AT TATATEE FIATAIT T&TdTs A1S [ TX=g | FFIAIRT IFYT, I,
AT TAT Hed WIIAEEATE AR TF HEGT Ifqs, gHT=R a7 TRl 9% qavadess
faearaars #1a9 e FFAT ¢ G |

(¥) FFAIH AAQMIF q7d

Hifaedt TS STAfaad ATATSTAT FAATUTHT ALOMAT TEHT T TG HEAT IS 71 TIT FEATT
I 9% 7 R g | oD fagd aEaedr AqAfqeT gqra a7 AIer GIHR, FIAl HeATqd
T gATAIET g fagd fawra fawr, J«atayd &7 fAgaa 9+ faga e s,
faga @i o= Furer faga grig@wer 7 @A fquiorar fafqa qgair ga" a9 qrs,
SFHT FFIAH] ATANTE Feel=d TLH1 G | ATS, FFIAT AATRE! Frarad, IAT fa9mT qar
ATATSAAT GFH] IR (FHTT, TATAT FIBR TN GUARRATAEE AT TTHAATHEEGT g
AR T FEH B | TF [FHIGAF] GTIE® qI7 Teewd Thl qHgY Ieaegd HF1dars 99
ARAAT gifae 9 dar feuprsdr afasawr 9fq sgaqrfas Fea=adarg a5k 9g qears= FFH]
q3q gaeefia e |

() g QqAfd
T HFEAAT BT L TATH GATAE FAIT Whl G | =A% GIAITHT FILAEwD] BIUAFA ¥ TUD]
g I B | HFIAIHT BT BIAH @ AUH A1 A qaeesd] [qera qafad aHifsH

TXAd TRUH G |
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*.9. | 9==arase®al ATH uq

9 2T AT FETgY I qeTE

R 2T STTEeT FeTeX ard Javd FoeATeAh
3 27 fafaa fHe serarer RECIEED

¥ 2T THHERTST FaTST KECIEED

El EIE PR ESINI CECIEDRS
(&) FFAIR! ATA AT LA

TH FHATR Aqcd AT AT AT @G qHIA [ FAUH G | Ial Ueh IRl [(AHOT AT,
forerm U1 UF GHTSTEA! Afthcd B g | AR [He U Hoalle ¥Rl THITSTH HFIIH]
PR ATRATIES FaTed IS T8 §rar | T Jarde aaegar = fafaq f6g serddr g9 s | et
UF AHA ATSeel Faardl, THTSTYE!, Td RIETIHT &7 g7 | I9 AXATHT bl GoTesh qaeadr =i
FIARTST UTST YeF AUHI B el Uob The eleddR aaqrdl a1 THITAl &1 &vag, | AT, FATHT
TATd I A TS S8 Tk TH [FHI AT T gTSadr gy, Gareaar gl ard
forer & T fafaa &= F T W@ U G |

T FFEIAIH] FATATI Aqcd AATAF G UG qa=d [Aaerh #] STfaer FereR qeel T TUH B |
HATIH] M Td Focdlg Goh1a qa1 G=ed AT [T THITH HFIATER] HTH PRATEEE
FMST ACTERE HUH T | JeTeT TAradd &HT (a7 ATHT 9T SRl ATHT el @ | AfT 9rax
FFAT fATHISHT Q0 aY TRATIF Femer qawy e T A1 a9 ey fafae gy @1 e

qe T AU HF ] aUR AT AT WEH G |

(9) FEAIB ARMTHT ST
® IRE! FrawAE AswreE (IPO) TwaedT & 3Fmel Fars+e ot Informerics Credit
Rating Nepal Ltd. &7 g=#1ar @g Infomerics ste Rating &7 %14 9Wgad®! @ ¥ Issue
Manager q&HT ISl #MIed o IPO F¥wdl 98 TARIHT FUEE FMS! dels dabehl
3 | facrawar fgdr [PO kT 9 % 1 TEReehl FHHRT RIS ATeTwe] |

® I9 FAIgRT MATEM (.U #.a7) sl Cascade 1 FTHT bl SATIATSIATST
URTEA® FAIT ATAR AqHIT ¥ HAT [93@@ Icaed g4 sf@ual gar |r Cascade
HTATSTHATRT ATNT HATCITS T T THT TIART T LT AR {oepra T e ferwarr
Bl | Y, T FEIAT ARG STAGIT ATATSTATEER] FFAAT AT AT T 70
ATATSIATE® TSl FGTSHHT AT FFIWTHl fed®T g9 IFGUAT ofpl FFIAIGT a1 bl
FEIATATS TF FEIAET ol T FHT Afhe AT el G |
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(&) AEEH JiqATTH/ Fererd AT qren
TGTIETT Yiqae Figd AT, 9. R050/05q B AMdH [qaRuEE TgEwdrs T TRISUH & | @l
TR IITIGTHT B ORI Fooid TTUHT BT ATTHET TRTST ATETwe] |

() =,

HTATSTAT (HATITRT SRIAAT BTHIATE e T eT=ier! TSI TRar, T FoTr, Fe<r =,
AT TRIPRATATES, TIT TTHTAATIEE (979 geaaTaehl 9T G | T HEAT TG ATATTAT FHTOET
I AT ATTT FI FEANT TATIS ATST AU AU AR, Foll Hererd, fawqa faeprer fawmm,
faaRor &eg I AUTA GRERET fGta [T 9T geTiaeries, A At fatad gEanT
YaT T WIS e fafidg —eT SN fa9RT, el IR FATd I qae’g avaars
faet =meTg |

WRIHETATE®, $HaR HFHew, deHl Fares #maed fa., Infomerics Credit Rating Nepal, @@t

TIeTE APS & Associates TITHIA I (HbTTHT TRIRNIEE, THETATEE qIT HFIHIHT HHAT
frrees, spwfamades qodrs aifdes g=mame foq = |
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Independent Auditor's Report

To the Shareholders' of
Shaileshwori Power Nepal Ltd.

Report on Financial Statements
Opinion

We have audited the accompanying financial statements of Shaileshwori Power Nepal Ltd.
(hereinafter referred as the Company) which comprises Statement of Financial Position as at 31* Ashad,
2081 (Corresponding 15" July 2024), Statement of Profit or Loss, Statement of Other Comprehensive
Income, Statement of Cash Flow, Statement of Changes in Equity for the year then ended and a Summary
of Significant Accounting Policies and other explanatory notes.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of
the company as at 31¥ Ashad, 2081 (Corresponding 15™ July 2024), and its financial performance and its
cash flows for the year then ended, in accordance with Nepal Financial Reporting Standards.

Basis for Opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities
under those Standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the ICAN’s
Handbook of The Code of Ethics for Professional Accountants together with the ethical requirements that
are relevant to our audit of the financial statements in Nepal and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the [CAN’s Handbook of the Code of Ethics for
Professional Accountants. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

Responsibility of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Nepal Accounting Standards, and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud and error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so0.

The Board of Directors are responsible for overseeing the Company’s financial reporting process.

Auditor's Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with NSAs will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of thesg
financial statements.



As part of an audit in accordance with NSAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may invelve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

¢ Obtain an understanding of internal controls relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
cffectiveness of the Company’s internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease 10 continue as a going concern.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a reasonable basis for our audit opinion.

Report Legal and Regulatory Requirements,
As required by Section 115 of Companies Act, 2063 (Including Amendments), we also report:
i. We have obtained all information and explanations, which to the best of our knowledge and belief,
are necessary for the purpose of our audit.

ii. Proper books of account as required by Companies Act have been properly maintained by the
Company in a manner to reflect the real affairs of its business.

iii. Statement of Financial Position, Statement of Profit or Loss and Statement of Changes in Equity,
Statement of Cash Flow and Significant Accounting Policies and other explanatory notes have been
prepared in compliance with accounting standards under prevailing laws and are in agreement with
the books of account maintained by the Company.

iv. The Board of Directors or any representatives or any employee has not acted contrary to the law or
misappropriated any property of the Company or caused any loss or damage to the Company.

v, The accounting fraud or any misappropriation has not been noticed by us during the course of our
audit.

For A.P.S. & Associates
Chartered Accountants

CA. Subash Ghimire
Partner

Place: Kathmandu
Date: 17/09/2081 UDIN: 250104CA0143995FUv
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Shaileshwori Power Nepal Ltd.
Kathmandu,Nepal

Statement of Financial Position
As at Ashadh End, 2081

(All amounts are in NPR, unless otherwise stated)

Restated
Particulars Note Ashad End,2081 Ashad End,2080 Shrawan 1, 2079
Assets
Non Current Assets
Property, Plant and Equipment 4 28,03,54,479.52 18,51,71,941.18 6,99,42,784.54
Intangible assets 5 22,071.23 30,071.23 38,071.23
Investments 6 - - -
Deferred tax assets 7 5,311.00 556.00 -
Financial Assets measured through OCI 8 . - -
Total Non Current Assets 28,03,81,861.75 18,52,02,568.41 6,99,80,855.77
Current Assets
Inventories 9 - - -
Other Current Assets 10 7,73,06,423.62 4,84,61,306.09 4,01,64,322.61
Cash & Cash Equivalents 11 93,70,062.13 33,510.82 48,16,257.34
Financial Assets (at amortized cost) 12 46,55,858.00 1,28,49,801.50 -
Total Current Assets 9,13,32,343.75 6,13,44,618.41 4,49,80,579.95
Total Assets 37,17,14,205.50 24,65,47,186.82 11,49,61,435.72
Liabilities
Non Current Liabilities
Long term loan 13 16,71,40,215.94 8,94,95,142.36 -
Deferred tax liabilities 7 14.00 14.00 6,971.00
Employee Benefit Obligation - - -
Total Non Current Liabilities 16,71,40,229.94 8,94,95,156.36 6,971.00
Current Liabilities
Short Term Loan 14 - - -
Financial Liabilities 15 57,37,511.58 76,59,194.29 6,15,853.95
Other Current Liabilities 16 39,93,044.70 36,30,491.67 16,99,383.41
Employee Benefit Obligation - - -
Total Current Liabilities 97,30,556.28 1,12,89,685.96 23,15,237.36
Total liabilities 17,68,70,786.22 10,07,84,842.32 23,22,208.36
Equity
Share Capital 17 15,42,53,000.00 15,42,53,000.00 6,92,00,000.00
Share Application Money 5,89,95,000.00 69,00,000.00 5,61,98,000.00
Reserves 18 (1,84,04,580.72) (1,53,90,655.50) (1,27,58,772.64)
Total equity 19,48,43,419.28 14,57,62,344.50 11,26,39,227.36
Total liabilities and equity 37,17,14,205.50 24,65,47,186.82 11,49,61,435.72
The accompanying notes are an integral part of the financial statements.
For : Shaileswori Power Nepal Ltd. As per our report of even date
Lal Bahadur Bam Jagdish Bahadur Pal CA.Subash Ghimire
Chairman Managing Director Partner
A.P.S. & Associates
Chartered Accountants
Date: 17/09/2081
Dilip Singh Budathoki Bhim Raj Kapadi Place: Kathmandu
Director Director
Jaya Raj Joshi Lal Bahadur Dhami
Director Finance Manager
AR Ul aure fafRes g el ferage




Shaileshwori Power Nepal Ltd.
Kathmandu,Nepal

Statement of Profit or Loss
For the period 1st Shrawan 2080 to 31st Ashad 2081
(All amounts are in NPR, unless otherwise stated)

Particulars Note Current Year Previous Year
Revenue From Operations 19 - -
Cost of Sales 20 - -
Gross Profit - -
Other Income 21 - -
Selling and Distribution Expenses 22 - -
Administrative Expenses 23 (28,30,078.15) (24,28,890.81)
Depreciation and Amortization Expense 4&5 (1,88,704.84) (2,11,296.29)
Profit from Operations (30,18,782.99) (26,40,187.10)
Finance Costs 24 - -
Finance Income 25 102.77 791.24
Profit/(Loss) Before Tax (30,18,680.22) (26,39,395.86)
Income Tax Expense 26

Current tax - -

Deferred tax income/(expense) 4,755.00 7,513.00
Profit/(Loss) for the year (30,13,925.22) (26,31,882.86)
Earnings Per Share (EPS)

Basic EPS (Rs) (1.95) (1.71)

Diluted EPS (Rs) (1.95) (1.71)

The accompanying notes are an integral part of the financial statements.

For : Shaileswori Power Nepal Ltd.

Lal Bahadur Bam
Chairman

Dilip Singh Budathoki
Director

Jaya Raj Joshi
Director

AR IR AUt feifdres

Jagdish Bahadur Pal
Managing Director

Bhim Raj Kapadi
Director

Lal Bahadur Dhami
Finance Manager

As per our report of even date

CA..Subash Ghimire
Partner

A.P.S. & Associates
Chartered Accountants

Date: 17/09/2081
Place: Kathmandu
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Shaileshwori Power Nepal Ltd.

Kathmandu,Nepal

Statement of Cash Flow
For the period 1st Shrawan 2080 to 31st Ashad 2081
(All amounts are in NPR, unless otherwise stated)

Particulars

Note

Current Year Previous Year

A Cash Flow from Operating Activities:

Profit before Income Tax

Adjustments for Non Cash Items:

Depreciation & Amortization

Adiustments for non operatinq items: -

Interest Expenses

Profit on sale of fixed assets

Investment Income

Operating profit before changes to receivables and payables

(Increase)/Decrease in Trade & Other Receivables
(Increase)/Decrease in Inventories
(Decrease)/Increase in Current Liabilities

Cash Generated from Operations

Income Tax Paid

Net Cash Inflow from Operating Activities

Cash Flow from Investing Activities :

Proceeds from disposal of property and equipment
Purchase of property and equipment and intangible assets
Purchase of quoted shares

Nett Cash Used in Investing Activities

Cash Flow from Financing Activities :

Issue of Share Capital

Proceeds from Issuance of Share Application Money
Increase / (Decrease) in Long Term Loan

Interest paid

Dividends paid

Nett Cash Flow From Financing Activities

Net Increase in cash & cash equivalents
Opening Cash & Cash Equivalents

Closing Cash & Cash Equivalents

(30,18,680.22)

1,88,704.84

(26,39,395.86)

2,11,296.29

(28,29,975.38)
(2,06,51,174.03)

(15,59,129.68)

(24,28,099.57)
(2,11,46,784.98)

89,74,448.60

(2,50,40,279.09) (1,46,00,435.95)
(2,50,40,279.09) (1,46,00,435.95)

(9,53,63,243.18)

(11,54,32,452.93)

(9,53,63,243.18)

(11,54,32,452.93)

5,20,95,000.00
7,76,45,073.58

8,50,53,000.00
(4,92,98,000.00)
8,94,95,142.36

12,97,40,073.58 12,52,50,142.36
93,36,551.31 (47,82,746.52)
33,510.82 48,16,257.34
93,70,062.13 33,510.82

The accompanying notes are an integral part of the financial statements.

For : Shaileswori Power Nepal Ltd.

Lal Bahadur Bam Jagdish Bahadur Pal
Chairman Managing Director
Dilip Singh Budathoki Bhim Raj Kapadi
Director Director

Jaya Raj Joshi Lal Bahadur Dhami

Director

AR IR AUt feifdres

Finance Manager

As per our report of even date

CA.Subash Ghimire
Partner

A.P.S. & Associates
Chartered Accountants

Date: 17/09/2081
Place: Kathmandu
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Shaileshwori Power Nepal Ltd.
Kathmandu,Nepal

Statement of Other Comprehensive Income
For the period 1st Shrawan 2080 to 31st Ashad 2081
(All amounts are in NPR, unless otherwise stated)

Particulars Note Current Year Previous Year
Profit for the year (30,13,925.22) (26,31,882.86)
Other comprehensive income

Items that will not be reclass ified to profit or loss

Net fair value (Losses)/Gains on financial assets

Quoted Promoter Shares - -
Quoted Ordinary Shares - -

Items that are or/may be reclass ified subsequently to profit and
Loss

Deferred Tax asset / (liability) on other comprehensive Income - -

Total other comprehensive income, net of tax - -
Total comprehensive income for the Year (30,13,925.22) (26,31,882.86)

The accompanying notes are an integral part of the financial statements.

For : Shaileswori Power Nepal Ltd. As per our report of even date
Lal Bahadur Bam Jagdish Bahadur Pal CA.Subash Ghimire
Chairman Managing Director Partner

A.P.S. & Associates

Chartered Accountants

Date: 17/09/2081

Dilip Singh Budathoki Bhim Raj Kapadi Place: Kathmandu
Director Director

Jaya Raj Joshi Lal Bahadur Dhami

Director Finance Manager
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Shaileshwori Power Nepal Ltd.
Kathmandu,Nepal

Statement of Changes in Equity

For the period 1st Shrawan 2080 to 31st Ashad 2081
(All amounts are in NPR, unless otherwise stated)

. Preference| Fair )
Particulars Equlty.Share Share Value Reta{ned Total
Capital Capital |Reserve Earnings
For the Year 2080-81
As Start of Year 16,11,53,000.00 - - (1,53,90,655.50)| 14,57,62,344.50
Profit for the Year - - - (30,13,925.22)|  (30,13,925.22)

Other Comprehensive Income

Change in fair value of financial assets through
Deffered Tax Reserves

Transfer to retained earnings on disposal
Total comprehensive income for the year
Transactions with owners:

Ordinary Shares Dividend - Final

Ordinary Shares Dividend - Interim

Preference Shares Dividend

Issue of Share Capital

Proceeds from Issuance of Share Application
Money & application money transferred to share
capital

Total transactions with owners

Balance as at Ashad 31,2081

Opening As at Shrawan 1, 2079

At start of year
Proceeds from Issuance of Share Application

Money

Deffered Tax Reserves

Equalization assets account

Provision for dividend

OCI Reserve

NFRS Remeasurement Adjustments
Restated Opening As at Shrawan 1, 2079
Profit for the year

Earlier Years' Taxes

Other comprehensive income

Change in fair value of financial assets through O
Deffered Tax Reserves

Transfer to retained earnings

Total comprehensive income for the year
Dividend declared (Proposed Last Year)
Issue of Share Capital

Proceeds from Issuance of Share Application
Money & application money transferred to share
capital

Dividend paid Preference Shares

Final Dividend Paid - Ordinary Shares
Interim Dividend Paid - Ordinary Shares
Total transactions with owners

Balance as at Ashad 31, 2080

5,20,95,000.00 - - - | 5.20,95,000.00
21,32,48,000.00 : | (1,84,04,580.72)| 19,48,43,419.28
6,92,00,000.00 - - (1,27,58,772.64)| 5,64,41,227.36
5,61,98,000.00 . - - | 5,61,98,000.00
12,53,98,000.00 . - | (1,27,58,772.64)| 11,26,39,227.36

- - - | (2631,882.86)| (26,31,882.86)
12,53,98,000.00 - — [ (1,53,90,655.50)| 11,00,07,344.50
8,50,53,000.00 - - - | 8,50,53,000.00
(4,92,98,000.00) (4,92,98,000.00)
16,11,53,000.00 . [ (1,53,90,655.50)| 14,57,62,344.50

AR IR AUt feifdres
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2.1

2.2

2.3

AR IR AUt feifdres

Shaileshwori Power Nepal Ltd.
Kathmandu,Nepal

Significant Accounting Policies and Notes to Financial Statements
As at Ashadh End, 2081

Reporting Entity

Shaileswori Power Nepal Ltd. is a public limited company, incorporated on 7th Jestha, 2068 and domiciled in Nepal.The
registered address of Shaileswori Power Nepal Ltd. is Ward No 31, KMC, Nepal. The company is registered with Office of
Company Registrar with registration number: 83580/067/068 and registered in Inland Revenue Department with PAN No :
600253741.

The company's principal Activity comprises of developing 1550 KW Hydropower Project in Doti District.

The Board of Directors of the company acknowledges the responsibility of preparation of Financial Statements of the
company.

The composition of Board of Directors are as follows:

Name Position

Lal Bahadur Bam Chairman

Jagdish Bahadur Pal Managing Director
Dilip Singh Budhathoki Director

Bhim Raj Kapadi Director

Jaya Raj Joshi Director

Basis of Preparation

The financial statements comprise the Statement of Financial Position, Statement of Profit or Loss and Statement (including
Other Comprehensive Income), the Statement of Changes in Equity, the Statement of Cash Flows and the Notes to the
Accounts.

Statement of Compliance

The financial statements have been prepared on accrual basis and approved by the Board of Directors on 1st Poush, 2081.
The Financial Statements have been prepared in accordance with Nepal Financial Reporting Standards (NFRS) aspublished
by the Accounting Standards Board (ASB) Nepal and pronounced by The Institute of Chartered Accountants of Nepal
(ICAN).

These policies have been consistently applied to all the years presented except otherwise stated.
Reporting period and approval of financial statements

The Company has, for the preparation of financial statements, adopted the NFRS pronounced by ASB with effect from FY
2079/080. To comply the NERS provisions following dates have been considered, in terms of first-time adoption.

Relevant Financial Nepalese Calendar English Calendar

Opening NFRS SFP* Date |1 Shrawan 2078 17th July, 2022

Comparative SFP* Date 1 Shrawan 2079 17th July, 2022

Comparative reporting period |1 Shrawan 2078 - 31 Ashad 2079 |17th July 2022 - 16th July
2023

First NFRS SFP* Date 31 Ashad 2080 16th July, 2023

First NFRS reporting period |1 Shrawan 2080 - 31 Ashad 2081 |17th July 2023-15th July

*SFP- Staternent of Financial Position
Functional and Presentation Currency

The financial statements are presented in Nepalese Rupees (NPR) which is the Company's functional currency. All financial
information presented in NPR has been rounded to the nearest rupee except where indicated otherwise.

T arftie ufeees




Shaileshwori Power Nepal Ltd.
Kathmandu,Nepal

Significant Accounting Policies and Notes to Financial Statements
2.4 Use of Estimates, Assumptions and Judgements
The Company, under NFRS, has applied accounting policies which appropriately suit its circumstances and operating
environment. Further, the Company has made judgments in respect of items where the choice of specific policy, accounting
estimate or assumption to be followed could materially affect the financial statements. This may later be determined that a
different choice could have been more appropriate.

The accounting policies have been included in the relevant notes for each item of the financial statements and the effect and
nature of the changes, if any, have been disclosed.

The Company has made estimates and assumptions that will affect the assets, liabilities, disclosure of contingent assets and
liabilities, and proflt or loss as reported in the financial statements. The Company applies estimates in preparing &
presenting the financial statements and such estimates and underlying assumptions are reviewed periodically. The revision to
accounting estimates are recognized in the period in which the estimates are revised and are applied prospectively.

Disclosures of the accounting estimates have been included in the relevant sections of the notes wherever the estimates have
been applied along with the nature and effect of changes of accounting estimates, if any.

2.5 Going Concern
The financial statements are prepared on a going concern basis, as the Board of the Company is satisfied that the Company
has the resources to continue in business for the foreseeable future. In making this assessment, the Board of Directors have
considered a wide range of informalion relating to present and future conditions, including future projections of profitability,
cash flows and capital resources.

2.6  Changes in Accounting Policies

The company has changed its accounting policies, wherever required, to ensure compliance with NFRS. The effect of change
in accounting policy at the date of transition has been given to the retained earnings (and reserves, if applicable).

2.7 Reporting Pronouncements
The Company has, for the preparation of financial statements, adopted the NFRS pronounced by ASB as effective on

September 13,2013. The NERS conform, in all material respect, to International Financial Reporting Standards (IFRS) as
issued by the International Accounting Standards Board (IASB).

However, the Institute of Chartered Accountants of Nepal (ICAN) vide its notice dated 20 September 2018 has resolved that
Carve-outs in NFRS with alternative treatment and effective period shall be provided to Banks and Financial Institutions
regulated by NRB on the specific recommendation of Accounting Standard Board (ASB). In the same decision the ASB has
outlined that the other entities may also use those carve-outs with necessary disclosures. Accordingly the company has
decided to adopt those carve-outs. Details of carve out provided are as follows:
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Shaileshwori Power Nepal Ltd.
Kathmandu,Nepal

Significant Accounting Policies and Notes to Financial Statements
2.7.1 NAS 39: Financial Instruments: Recognition and Measurement

a) Impracticability to determine transaction cost of all previous years which is the paft of effective interest rate
In para 9, The effective interest rate is the rate that exactly discounts estimated future cash payments or receipts through the

expected life of the flnancial instrument or, when appropriate, a shorter period to the net carrying amount of the financial
asset or financial liability. When calculating the effective interest rate, an entity shall estimate cash flows considering all
contractual terms of the financial instrument (for example, prepayment, call and similar options) but shall not consider future
credit losses. The calculation includes all fees and points paid or received, unless it is immaterial or impracticable to
determine reliably, between parties to the contract that are an integral part of the effective interest rate (see NAS 18
Revenue), transaction costs and all other premiums or discounts. There is a presumption that the cash flows and the expected
life of a group of similar financial instruments can be estimated reliably. However, in those rare cases when it is not possible
to estimate reliably the cash flows or the expected life of a financial instrument (or group of financial instruments), the entity
shall use the contractual cash flows over the full contractual term of the financial instrument (or group of financial
instruments).

The carve out is optional and has been provided till FY 2080.81. Accordingly, the Company has opted the carve out.

b)  NFRS 9'Financial Instruments'-Impairment
IFRS 9 'Financial Instruments' was issued by the IASB in July 2014 and effective internationally for the financials beginning
on or after 1 January 2018. Accounting Standard Board of Nepal endorsed NFRS 9 Financial Instruments with some
exceptions, mainly in the Impairment. Currently, Incurred Loss Model as specified in NAS 39 is used. The requirement of
[FRS 9 is Expected Credit Loss Model.

The management is still assessing the potential impact on its financial statements, if Expected Credit Loss (ECL) model is
introduced.

2.8 New Standards in issue but not yet effective
For the reporting of financial instruments, NAS 32 Financial Instruments, Presentation, NAS 39 Financial Instruments
Recognition and Measurements and NFRS 7 Financial Instruments - Disclosures have been applied. NRFS I has been
complied for the classification of Financial Instruments.A number of new standards and amendments to the existing
standards and interpretations have been issued by IASB after the pronouncements of NFRS with varying effective dates.
Those become applicable when ASB Nepal incorporates them within NFRS.

2.9 Limitation of NFRS Implementation
Wherever the information is not adequately available, and/or it is impracticable to develop the, such exception to NFRS
implementation has been noted and disclosed in respective sections.

AR ulaR et fIies T arfiies gfcremst




Shaileshwori Power Nepal Ltd.
Kathmandu,Nepal

Significant Accounting Policies and Notes to Financial Statements
As at Ashadh End, 2081

3 Significant Accounting Policies

3.1 Basis of Measurement
The financial statements have been prepared on historical cost basis except for the following material items in the statement of
financial position:
- Financial assets other than measured at amortized cost are measured at fair value.
- Inventories are measured at cost or net realizable value
whichever is lower

3.2 Presentation - Current versus Non-Current Classification
The Company presents assets and liabilities in statement of financial position based on current/non-current classification. Based on
the nature of products and the time between acquisition of assets for processing and their realization in cash and cash equivalents,
the Company has ascertained its operating cycle as 12 months for the purpose of current/non-current classification of assets and
liabilities.

The Company classifies an asset as current when it is:

- Expected to be realized or intended to sold or consumed in normal operating cycle,
- Held primarily for the purpose of trading,

- Expected to be realized within twelve months after the reporting period, or

All other assets are classified as non-current.

The Company classifies a liability as current when:

- It is expected to be settled in normal operating cycle,

- It is held primarily for the purpose of trading ,

- It is due to be settled within twelve months after the reporting period, or

-There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period.

The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities

3.3 Critical accounting estimates

The preparation of the financial statements in conformity with Nepal Financial Reporting Standards requires the use of certain
critical accounting estimates and judgments. The management has exercised judgments in the process of applying the Company's
accounting policies. The Company makes certain estimates and assumptions regarding the future events.Estimates and judgments
are continuously evaluated based on historical experience and other factors, including expectations of future events that are
believed to be reasonable under the circumstances. In the future, actual result may differ from these estimates and assumptions. The
estimates and assumptions that have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year primarily includes:

a)  Recognition of deferred tax assets
Deferred tax assets are recognised for taxable temporary difference to the extent that it is probable that taxable profit will be
available against which the losses can be utilized. Significant management judgment is required to determine the amount of
deferred tax assets that can be recognised, based upon the likely timing and the level of future taxable profits together with future
tax planning strategies.

The Company based its assumptions and estimates on parameters available when the financial statements were prepared. Existlng
circumstances and assumptions aboul future developments, however, may change due to market changes or circumstances arising
beyond the control of the Company. Such changes are reflected in the assumptions when they occur.
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Shaileshwori Power Nepal Ltd.
Kathmandu,Nepal

Significant Accounting Policies and Notes to Financial Statements
As at Ashadh End, 2081

b)  Provision for depreciation and amortisation
Depreciation and amortisation is calculated over the estimated useful lives of the assets. An item of property, plant and equipment
and any significant part initially recognised is derecognised upon disposal or when no future economic benefits are expected from
its use or disposal. The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at
each financial year end and adjusted prospectively, if appropriate.

The Company based its assumptions and estimates on parameters available when the financial statements were prepared. Existing
circumstances and assumptions about future developments, however, may change due to market changes or circumstances arising
beyond the control of the Company. Such changes are reflected in the assumptions when they occur.

3.4 Capital management
For the purpose of the Company's capital management, capital includes issued capital and all other equity reserves attributable to
the equity holders of the company. The primary objective of the company's capital management is to maximize the shareholder
value. The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the
requirements of the financial covenants. To maintain or adjust the capital structure, the Company may adjust the dividend payment
to shareholders or issue new shares.

3.5 Impairment of non- financial assets (excluding inventories and deferred tax assets)
Non-financial assets are subject to impairment tests whenever events or changes in circumstances indicate that their carrying
amount may not be recoverable. Where the carrying value of an asset exceeds its recoverable amount (i.e. the higher of value in use
and fair value less costs to sell), the asset is written down accordingly. The recoverable amount is determined for an individual
asset, unless the asset does not generate cash inflows that are largely independent of those from other assets or groups of assets.
When the carrying amount of an asset or Cash generating units exceeds its recoverable amount, the asset is considered impaired
and is written down to its recoverable amount.

An assessment is also done for whether there is any indication that an impairment loss recognized for an asset in prior accounting
periods may no longer exist or may have been decreased. If any such indication exists the asset's recoverable amount is estimated.
The carrying amounl of the fixed asset is increased to the revised estimate of its recoverable amount such that the increased
carrying amount does not exceed the carrying amount that would have been determined had no impairment loss been recognized for
the asset in prior years.

Impairment loss or reversal shall be included in profit or loss if any. The company has no impairment loss/ gain during the relevant
reporting periods.

3.6 Foreign Currency Transactions
Transactions entered into by the Company in a currency other than Nepali Rupees (the currency of primary economic environment
in which it operates) are recorded at the rates ruling when the transactions occur. Exchange differences arising on foreign currency
transactions settled during the year are recognized in the Statement of Profit or Loss. Unsettled foreign currency monetary assets &
liabilities are translated at the rates ruling at the reporting date. Exchange differences arising on the retranslation of unsettled
monetary assets and liabilities are recognized immediately in proflt or loss statement.
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Shaileshwori Power Nepal Ltd.
Kathmandu,Nepal

Significant Accounting Policies and Notes to Financial Statements
As at Ashadh End, 2081

3.7 Lease
A lease is classified at the inception date as a finance lease or an operating lease. A lease that transfers substantially all the risks and

rewards incidental to ownership to the Company is classified as a finance lease.

When all the risks and rewards incidental to ownership are not transferred to the Company (an "operating lease"), the total rentals
payable under the lease are taken to the statement of profit or loss.

Lease payments under an operating lease shall be recognized as an expense on a straight-line basis over the lease term unless either
another systematic basis is more representative of the time pattern of the user's benefit even if the payments to the lessors are not on
that basis.

Lease rental expense: The company leases Office premises and site office premises under operating leases from various
parties. These leases typically run for a period of 1 year with an option to renew with the mutual consent after the expiry of initial
leaser term. Future minimum rentals payable under non-cancellable operating leases as at balance sheet date area as follows:

Amount in NPR
As at As at Opening as at
Ashad 31,2081 Ashad 31,2080 Shrawal 1,2079
Less than one year - - -
One year to five years - - -
More than five years - - -
Total - - -

Period
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Shaileshwori Power Nepal Ltd.
Kathmandu,Nepal

Significant Accounting Policies and Notes to Financial Statements
As at Ashadh End, 2081

4 Property, Plant & Equipments:
A) Recognition and Measurement

The cost of an item of property and equipment shall be recognized as an asset, initially recognized at cost, if, and only if:
- it is probable that future economic benefits associated with the item will flow to the entity; and
- the cost of the item can be measured reliably.

Cost includes expenditure that is directly attributable lo the acquisition of the asset. The cost of self-constructed assets includes the
following:

- the cost of materials and direct labor;
- any other costs directly attributable to bringing the assets to a working condition for their intended use;
- when the Company has an obligation to remove the asset or restore the site, an estimate of the costs of dismantling and removing the

items and restoring the site on which they are located; and
- Capitalized borrowing costs.

The Company adopts cost model for entire class of property and equipment. Neither class of the property and equipment are measured at
revaluation model nor is their fair value measured at the reporting date. The items of property and equipment are measured at cost less
accumulated depreciation and any accumulated impairment losses.

Purchased software that is integral to the functionality of the related equipment is capitalized as part of that equipment.

Subsequent expenditure is capitalized if it is probable that the future economic benefits from the expenditure will flow to the Company.
Ongoing repairs and maintenance to keep the assels in working condition are expensed as incurred. Any gain or loss on disposal of an item
of property and equipment (calculated as the difference between the net proceeds from disposal and the carrying amount of the item) is
recognized within other income in profit or loss.

B) Revaluation Of Land
Land under Property, Plant & Equipment has not been revalued.

C) Capital Work in Progress
Fixed assets under construction and other project cost not ready for use are shown as capital work in progress. Borrowing Costs for the
qualifying assets are recognised under Capital work in progress and apportioned to the respective assets proportionately at the time
of Capitalization.

D) Depreciation

Depreciation on assets under conslruction does not commence until they are complete and available for use. Depreciation is provided on all
olher items of property, plant and equipment so as to write-off their depreciable amount over the expected useful economic lives.

Depreciation is provided on a pro-rata basis on the straight-line method based on the estimated useful life of the assets determined by
management as per application guidance to NAS 16 issued by Accountlng Standard Board.

The estitmated useful lives of various class of PPE for the current year has not been decided as the project in still in progress.

Effect of rearrangement of assets:

During the fiscal year, the Company has changed its method of depreciation from the Written Down Method (WDV) into Straight Line
method based on useful life of the assets. Due to change in method of calculation of depreciation assets excess depreciation in upto F .Y
2078-79 of amount Rs. 34,854.40 has been reversed in Retain Earning of F.Y 78-79. Depreciation for F.Y 2079-80 underbooked in
financial statement under GAAP of Rs. 37,560.78 has been debited in SPL.

D) De-Recognition
An item of property plant and equipment is de-recognised on disposal or when no future economic benefits are expected from the use of that
asset. The gain or loss arising from the disposal of an item of property plant and equipments is the difference between net disposal proceeds
if any, and the carrying amount of that item and is recognised in the statement of Profit and Loss.
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Shaileshwori Power Nepal Ltd.

Kathmandu,Nepal

Significant Accounting Policies and Notes to Financial Statements

Intangible Assets

Computer Software

As at Ashadh End, 2081

Acquired computer software licenses are capitalized on the basis of the costs incurred to acquire and bring to use
the specific software. Computer software costs are amortized on the basis of expected useful life. Costs

associated with maintaining software are recognized as an expense as incurred.

Software is amortised on a straight-line basis in profit or loss over its estimated useful life, from the date that it is
available for use. The estimated useful life of software for the current and comparative periods is five years.

Amortization methods, useful lives and residual values are reviewed at each reporting date and adjusted if

appropriate.
Amount in NPR
. Computer Ashad End
Particulars Software 2080 Ashad End 2079
Cost:
As on Shrawan 1, 2079 40,000.00 - 40,000.00
Addition during the Year
Acquisition - - -
Capitalization - - -
Disposal During the Year - - -
Adjustment/Revaluation - - -
Balance as on Ashad end 2080 40,000.00 - 40,000.00
Addition during the Year
Acquisition - - -
Capitalization - - -
Disposal During the Year - - -
Adjustment/Revaluation - - -
Balance as on Ashad end 2081 40,000.00 - 40,000.00
Amortisation and impairment losses
As on Shrawan 1, 2079 2,000.00 - 2,000.00
Amortization charge for the Year 8,000.00 - 8,000.00
Impairment for the Year - - -
Disposals - - -
Adjustment (71.23) - (71.23)
As on Ashad end 2080 9,928.77 9,928.77
Amortization charge for the Year 8,000.00 8,000.00 -
Impairment for the Year - - -
Disposals - - -
Adjustment - -
As on_Ashad end 2081 17,928.77 8,000.00 9,928.77
Net Book Value
As on Shrawan 1, 2079 38,071.23 38,071.23 -
As on Ashad end 2080 30,071.23 30,071.23 -
As on Ashad end 2081 22,071.23 22,071.23 -
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Shaileshwori Power Nepal Ltd.
Kathmandu,Nepal

Significant Accounting Policies and Notes to Financial Statements
As at Ashadh End, 2081

6 Financial Instruments : Financial Assets
Financial Assset is any asset that is:
a) Cash
b) an equity instrument of another entity
c) acontractual right:
1) to receive cash or other financial asset from another entity, or
ii) to exchange financial assets or fianancial liabilities with another equity under conditions that are potentially favourable
to the entity, or

d) a contract that will or may be settled in the entity's own equity instruments and is:
i) a non-derivative for which the entity is or may be obliged to receive a variable number of the entity's own equity
instruments, or
ii) a derivative that will or may be settled other than by the exchange of a fixed amount of cash or another financial asset for
a fixed number of the entity's own equity instruments.

A) Recognition
All financial assets are initially recognized on the date on which the company becomes a party to the contractual provisions
of the instrument. The classification of financial instruments at the initial recognition depends on their purpose and
characteristics and the management’s intention in acquiring them.

B) Classification
The financial assets are measured at amortized cost or fair value on the basis of the Company’s business model for managing
the financial assets and the contractual cash flow characteristics of the financial assets.

The two classes of financial assets are as follows:

i) Financial assets measured at amortized cost
Financial asset are measured at amortized cost if both of the following conditions are met:

* The asset is held within a business model whose objective is to hold assets in order to collect contractual cash flows
and

* The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

ii) Financial asset measured at fair value

Financial assets other than those measured at amortized cost are measured at fair value. Financial assets measured at fair

value are further classified into two categories as below:

a) Financial assets at fair value through profit or loss (FVTPL)
Financial assets are classified as fair value through profit or loss (FVTPL) if they are held for trading or are
designated at fair value through profit or loss. Upon initial recognition, transaction cost is directly attributable to the
acquisition are recognized in profit or loss as incurred. Such assets are subsequently measured at fair value and
changes in fair value are recognized in Statement of Profit or Loss.

b) Financial assets at fair value through other comprehensive income (FVTOCI)
Investment in an equity instrument that is not held for trading and at the initial recognition, the Company makes an
irrevocable election that the subsequent changes in fair value of the instrument is to be recognized in other
comprehensive income are classified as financial assets at fair value though other comprehensive income. Such assets
are subsequently measured at fair value and changes in fair value are recognized in other comprehensive income.
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C) Measurement
i) Initial Measurement
A financial asset or financial liability is measured initially at fair value plus or minus, for an item not at fair value
through profit or loss, transaction costs that are directly attributable to its acquisition or issue. Transaction cost in relation
to financial assets and liabilities at fair value through profit or loss are recognized in Statement of Profit or Loss.

ii) Subsequent Measurement
A financial asset or financial liability is subsequently measured either at fair value or at amortized cost based on the
classification of the financial asset or liability. Financial asset or liability classified as measured at amortized cost is
subsequently measured at amortized cost using effective interest rate method.

The amortized cost of a financial asset or financial liability is the amount at which the financial asset or financial liability
is measured at initial recognition minus principal repayments, plus or minus the cumulative amortization using the
effective interest method of any difference between that initial amount and the maturity amount, and minus any reduction
for impairment or uncollectibility.

Financial assets classified at fair value are subsequently measured at fair value. The subsequent changes in fair value of
financial assets at fair value through profit or loss are recognized in Statement of Profit or Loss whereas of financial
assets at fair value through other comprehensive income are recognized in other comprehensive income.

D) Derecognition
The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial asset expire, or
it transfers the rights to receive the contractual cash flows in a transaction in which substantially all the risks and rewards of
ownership of the financial asset are transferred or in which the Company neither transfers nor retains substantially all the
risks and rewards of ownership and it does not retain control of the financial asset.

Any interest in such transferred financial assets that qualify for derecognition that is created or retained by the Company is
recognized as a separate asset or liability. On derecognition of a financial asset, the difference between the carrying amount
of the asset (or the carrying amount allocated to the portion of the asset transferred), and the sum of (i) the consideration
received (including any new asset obtained less any new liability assumed) and (ii) any cumulative gain or loss that had been
recognized in other comprehensive income is recognized in profit or loss.

In transactions in which the Company neither retains nor transfers substantially all the risks and rewards of ownership of a
financial asset and it retains control over the asset, the Company continues to recognize the asset to the extent of its
continuing involvement, determined by the extent to which it is exposed to changes in the value of the transferred asset.

E) Determination of Fair Value
Fair value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable, willing parties
in an arm’s length transaction on the measurement date. The fair value of a liability reflects its non-performance risk.

When available, the Company measures the fair value of an instrument using quoted prices in an active market for that
instrument. A market is regarded as active if quoted prices are readily and regulady available and represent actual and
regularly occurring market transactions on an arm's length basis. If a market for a financial instrument is not active, the
Company establishes fair value using a valuation technique. Valuation techniques include using recent arm's length
transactions between knowledgeable, willing parties (if available), reference to the current fair value of other instruments that
are substantially the same, discounted cash flow analysis.
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The best evidence of the fair value of a financial instrument at initial recognition is the transaction price - i.e. the fair value of
the consideration given or received. However, in some cases, the fair value of a financial instrument on initial recognltion
may be different to its transaction price. If such fair value is evidenced by comparison with other observable current market
transactions in the same instrument (without modification) or based on a valuation technique whose variables include only
data from observable markets, then the difference is recognized in profit or loss on initial recognition of the instrument. In
other cases, the difference is not recognized in profit or loss immediately but is recognized over the life of the instrument on
an appropriate basis or when the instrument is redeemed, transferred or sold, or the fair value becomes observable.

All unquoted equity investments are recorded at cost, considering the non{rading of promoter shares up to the date of
balance sheet, the market price of such shares could not be ascertained with certainty. Hence, these investments are
recognized at cost net of impairment, if any.

F) Impairment
At each reporting date the Company assesses whether there is any indication that an asset may have been impaired. If such
indication exists, the recoverable amount is determined. A financial asset or a group of financial assets is impaired and
impairment losses are incurred if, and only if, there is objective evidence of impairment as a result of one or more events
occurring after the initial recognition of the asset (a loss event), and that loss event (or events) has an impact on the estimated
future cash flows of the financial asset or group of financial assets that can be reliably estimated.

The Company considers evidence of impairment for loans and advances and held-to-maturity investment securities at both a
specific asset and collective level. All individually significant loans and advances and held-to-maturity investment securities
are assessed for specific impairment. Those found not to be specifically impaired are then collectively assessed for any
impairment that has been incurred but not yet identified.

Loans and advances and held-to-maturity investment securities that are not individually significant are collectively assessed
for impairment by grouping together loans and advances and held-to-maturity investment securities with similar risk
characteristics. Impairment test is done on annual basis for trade receivables and other financial assets based on the internal
and external indication observed.

In assessing collective impairment, the Company uses statistical modelling of historical trends of the probability of default,
the timing of recoveries and the amount of loss incurred, adjusted for management’s judgment as to whether current
economic and credit conditions are such that the actual losses are likely to be greater or less than suggested by historical
trends. Default rates, loss rates and the expected timing of future recoveries are regularly benchmarked against actual
outcomes to ensure that they remain appropriate.
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Shaileshwori Power Nepal Ltd.
Kathmandu,Nepal

Significant Accounting Policies and Notes to Financial Statements
As at Ashadh End, 2081

6.1a Equity Investments
Amount in NPR

6.2 Equity Investments at FVTOCI

Particulars Ashad 31, 2081 Ashad 31, 2080 Shrawan 1, 2079

Corporate Equity shares:
Quoted Ordinary Shares - - -
Allowance for impairment loss - - -
Total - - -

6.3 Fair Value Disclosure

Particulars No. of Cost Fair No. of Cost Fair | No. of Cost Fair
Shares Value**|  Shares Value** | Shares Value**

Quoted

Unquoted - - - - - - -
Total Fair Value - - - - - R

6.1b Investment in debentures

Measured at Amortized Cost

Particulars Ashad 31, 2081 Ashad 31, 2080 Shrawan 1, 2079

Total - - -
Total Investment - - -

**Closing Market Price listed in NEPSE as on last trading day of relevant Financial Year has been considered for deriving the fair value
of Investment in Equity Shares.
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Shaileshwori Power Nepal Ltd.
Kathmandu,Nepal

Significant Accounting Policies and Notes to Financial Statements
As at Ashadh End, 2081

7 Deferred Income Tax
Deferred tax is provided using the balance sheet liability method, providing for carried forward losses and temporary differences between the carrying
amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation purposes. The amount of deferred tax provided is based
on the expected realization or settlement of the carrying amount of assets and liabilities using tax rates at the balance sheet date.

The principal temporary difference arise from depreciation of fixed assets and unused tax losses.

A deferred tax asset is recognized only to the extent that it is probable that future taxable profits will be available against which the asset can be utilized.
Deferred tax assets are reduced to the extent that it is no longer probable that the related tax benefit will be realized.

Amount in NPR
Particulars Ashad 31,2081 | Ashad 31,2080 | Shrawan 1,2079

Deferred Tax Asset 5,311.00 556.00 -
Deferred Tax Liability 14.00 14.00 6,971.00
Net Deferred Tax Asset / (Liability) 5,297.00 542.00 (6,971.00)
Net Changes 4,755.00 7,513.00 (6,971.00)
Deferred Tax charged in OCI - - -
Deferred Tax charged in SPL 4,755.00 7,513.00 (6,971.00)
Deferred Tax charged directly in Equity due to change in estiamte of the life of asset ) ) )
Deferred tax Assets:
Recognized in profit or loss 5,311.00 556.00 -
Recognized in OCI - - -
Recognized in Equity - - B
Deferred tax Assets at the end of year 5,311.00 556.00 -
Deferred tax liability:
Recognized through profit or loss 14.00 14.00 6,971.00
Recognized through OCI - - -
Recognized in Equity - - -
Deferred tax liability at the end of year 14.00 14.00 6,971.00
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Shaileshwori Power Nepal Ltd.
Kathmandu,Nepal

Significant Accounting Policies and Notes to Financial Statements

8 Financial Assets measured through OCI

As at Ashadh End, 2081

Amount in NPR

Particulars

Ashad 31, 2081

Ashad 31, 2080

Shrawan 1, 2079

Financial Assets measured through OCI

Total

9 Inventories
Inventories are carried at the lower of cost or Net realizable value.

Net realizable value is the estimated selling price in the ordinary course of business less the estimated cost of completion
and the necessary estimated expenses. The cost of obsolescence and other anticipated losses are also considered for
determining the net realizable values.

Cost of finished goods includes the cost of raw materials, direct labor and appropriate proportion of fixed and variable
production overheads incurred in bringing the inventory to their present location and condition.Inventories of Raw
material are carried at Cost.

In determining the cost of raw materials First In First Out (FIFO) method is used. Cost of inventory comprises of all costs
of purchase, duties, taxes (other than those subsequently recoverable from tax authorities), cost of conversion and other
costs incurred in bringing the inventories to their present location and condition.

In determining the cost of consumables, stores and spares First In First Out (FIFO) method is used.

Amount in NPR

Particulars

Ashad 31, 2081

Ashad 31, 2080

Shrawan 1, 2079

Raw materials
Finished & Trading Goods
Store,Spares and Consumables

Gross Total

Less: Allowance for Obsolescence

Total Inventories

Given the nature of the business of the company there will be no inventories. The company is currently in contrcution
phase and all the contruction materials are booked under Work In Progress.

10 Other Current Assets Amount in NPR
Particulars Ashad 31, 2081 Ashad 31, 2080 Shrawan 1, 2079
Prepaid Insurance - 327.23 -
Prepaid Internet 2,034.00 - -
Security Deposits 4,50,000.00 13,80,000.00 13,80,000.00
Cash Margin 11,71,000.00 38,06,000.00 39,24,000.00
Share Capital Receivable - 54,00,000.00 -
Contractor Advance 7,03,96,736.96 3,46,80,676.87 3,43,60,505.89
Advance for Land 12,85,000.00 9,02,000.00 4,92,000.00
Advances to Suppliers 39,93,704.06 22.84,368.80 -
Advance Income Tax (Net of Provision) 7,948.60 7,933.19 7,816.72
Total 7,73,06,423.62 4,84,61,306.09 4,01,64,322.61
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Shaileshwori Power Nepal Ltd.
Kathmandu,Nepal

Significant Accounting Policies and Notes to Financial Statements
As at Ashadh End, 2081

The prepayment such as Prepaid Internet that are to be settled within a year is classified as Current Assets and rest are
classified as non-current asset.

Security Deposits include Bank Guarantee Margin for exim code which is renewable every year and Security Deposit to
Nepal Electricity Authority for TOD Meter.

Cash Margin includes Margin Money held by bank against payment through LC which is refundable.
Advance provided to Contractors against works relating to Capital Nature are classified under Contractor Advance.

The company has provided baina amount to various parties for the purchase of land which is yet to be registered in
companies name. Such amount is booked under Advance For Land.

Advance provided to suppliers other than Contractor Advance against works other than Capital Nature are classified
under Advance To Suppliers.
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Shaileshwori Power Nepal Ltd.

Kathmandu,Nepal

Significant Accounting Policies and Notes to Financial Statements
As at Ashadh End, 2081

11 Cash and Cash Equivalents

Cash and cash equivalents are defined as cash on hand, demand deposits and short term highly liquid
investments, readily convertible to known amounts of cash and subject to insignificant risk of changes in

value.

Balances with banks includes balances in all current and call accounts of the company.

For the purpose of cash flow statements, cash and cash equivalents consist of cash in hand and balance in

bank accounts.

Amount in NPR
Particulars Ashad 31, 2081 Ashad 31, 2080 | Shrawan 1, 2079
Cash In Hand (as certified by Management) 37,858.00 2,121.00 -
Balances with Banks
Sanima Bank Ltd. 15,749.97 15,662.64 2,04,987.84
Global IME Bank Ltd. 53,79,497.18 5,727.18 5,727.18
Macchapuchchare Bank Ltd. 39,26,956.98 - 45,95,542.32
NMB Bank Ltd. 10,000.00 10,000.00 10,000.00
Total 93,70,062.13 33,510.82 48,16,257.34

12 Financial Assets (at amortized cost)

Loans and advance include non-derivative financial assets with fixed or determinable payments that are not

quoted in an active market.

After initial measurement, loans and receivables shall be subsequently measured at amortized cost using the
effective interest rate, less allowance for impairment, if any.

Trade receivables comprises of amount receivable from our customers and are non-interest bearing. Such

trade receivables are generally on credit terms of 30 - 90 days.

Payment under Letter of Credit shall cause an event of disbursement of Term Loan Facility.

Amount in NPR

Particulars Ashad 31, 2081 Ashad 31, 2080 | Shrawan 1, 2079
Staff Advance - 6,865.00 -
Letter of Credit/ TT 46,55,858.00 1,28,42,936.50 -
Total 46,55,858.00 1,28.49,801.50 -

AR IR AUt feifdres

The balance seen under head Lettert of Credit/TT pertains to LC advance given to Altman Power LLP,
company located in India for Electromechanical Works and are subsequently settled with purchases of
Electromechanical Items.

The fair values of all the above financial assets are equal to their carrying amounts. These advances are non-
interest bearing and are expected to be settled in the normal course of operations.
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Shaileshwori Power Nepal Ltd.
Kathmandu,Nepal

Significant Accounting Policies and Notes to Financial Statements
As at Ashadh End, 2081

13 Financial Instruments : Financial Liabilities
Financial Liability is any liability that is:
a) a contractual obligation:
i) to deliver cash or other financial asset to another entity, or
i) to exchange financial assets or fianancial liabilities with another equity under conditions that are potentially unfavourable
to the entity, or

b) a contract that will or may be settled in the entity's own equity instruments and is:
i) a non-derivative for which the entity is or may be obliged to receive a variable number of the entity's own equity

instruments, or
ii) a derivative that will or may be settled other than by the exchange of a fixed amount of cash or another financial asset for

a fixed number of the entity's own equity instruments.

A) Recognition
All financial liabilities are initially recognized on the date on which the company becomes a party to the contractual provisions
of the instrument. The classification of financial instruments at the initial recognition depends on their purpose and
characteristics and the management’s intention in acquiring them.

B) Classification
The Company classifies its financial liabilities, other than financial guarantees and loan commitments, as follows:

i) Financial Liabilities at Fair Value through Profit or Loss (FVTPL)
Financial liabilities are classified as fair value through profit or loss if they are held for trading or are designated at fair
value through profit or loss. Upon initial recognition, transaction costs are directly attributable to the acquisition are
recognized in Statement of Profit or Loss as incurred. Subsequent changes in fair value is recognized at profit or loss.

ii) Financial Liabilities measured at amortized cost
All financial liabilities other than measured at fair value though profit or loss are classified as subsequently measured at
amortized cost using effective interest rate method.

C) Measurement
i) Initial Measurement
A financial asset or financial liability is measured initially at fair value plus or minus, for an item not at fair value through
profit or loss, transaction costs that are directly attributable to its acquisition or issue. Transaction cost in relation to
financial assets and liabilities at fair value through profit or loss are recognized in Statement of Profit or Loss.

ii) Subsequent Measurement
A financial asset or financial liability is subsequently measured either at fair value or at amortized cost based on the
classification of the financial asset or liability. Financial asset or liability classified as measured at amortized cost is
subsequently measured at amortized cost using effective interest rate method.

The amortized cost of a financial asset or financial liability is the amount at which the financial asset or financial liability
is measured at initial recognition minus principal repayments, plus or minus the cumulative amortization using the
effective interest method of any difference between that initial amount and the maturity amount, and minus any reduction
for impairment or uncollectibility.
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Shaileshwori Power Nepal Ltd.
Kathmandu,Nepal

Significant Accounting Policies and Notes to Financial Statements
As at Ashadh End, 2081

13.1 Non Current Borrowings
Non Current Borrowings are interest bearing fiancial liabilities consisting of Bank Borrowings. For these
financial liabilities interest charged by the bank approximates effective interest rate and such rate is
considered for calculation of amortized cost of liability and the finance cost. The effect of initial charges
and its impact on effective rate is considered not material and the carrying value is considered approximate
amortized cost.

Amount in NPR

Particulars

Ashad 31, 2081

Ashad 31, 2080

Shrawan 1, 2079

Secured Loans from Banks

Term Loan 16,71,40,215.94 6,64,95,142.36 -
Bridge Gap Loan - 2,30,00,000.00 -
Total 16,71,40,215.94 8,94,95,142.36 -

Fixed Term Loan Facility has been sanctioned amounting to Rs. 195,000,000.00 and partly disbursed by
Machhapuchchhre Bank Ltd(MBL) for Upper Gadi Gad Hydroelectric project. Such term loan is repayable
in 12 years from the date of operation. .The loan is secured by overall project and irrevocable and
unconditional several personal Guarantees and Promissory Notes of all the board members and
shareholders with stake more than 5%.

Interest rate is charged at 2% premium rate on Base Rate as notified by Nepal Rastra Bank. Entire term
loan carries ineterst at the rate of 10% p.a. to 13.00 % p.a. during the year.
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Shaileshwori Power Nepal Ltd.
Kathmandu,Nepal

Significant Accounting Policies and Notes to Financial Statements
As at Ashadh End, 2081

14 Short Term Loan
Current Borrowings are interest bearing financial liabilities consisting of Bank Borrowings. For these financial liabilities
interest charged by the bank approximates effective interest rate and such rate is considered for calculation of amortized cost
of liability and the finance cost. The effect of initial charges and its impact on effective rate is considered not material and the
carrying value is considered approximate amortized cost.

Amount in NPR
Shrawan 1, 2079

Particulars Ashad 31, 2081 Ashad 31, 2080

Secured Loans from Banks
Working Capital Loan - - -
TR Loans - - -
Bank Overdraft - - -
Total - - -

Overdraft loans of Rs. 10,000,000.00 has been proposed by the bank but the same has not been disbursed yet as such loan is to
be utilized during operation of the project.

15 Financial Liabilities
Trade payables are amount payable to creditors for goods and services and are non interest bearing. These trade payables are
normally settled on credit period of 30 to 90 days or as per contract period.

Amount in NPR

Particulars Ashad 31, 2081 Ashad 31, 2080 Shrawan 1, 2079
Trade Payables 57,37,511.58 76,59,194.29 6,15,853.95
Total 57,37,511.58 76,59,194.29 6,15,853.95

16 Other Current Liabilities

Amount in NPR

Particulars Ashad 31, 2081 Ashad 31, 2080 Shrawan 1, 2079
Audit Fee Payable 1,11,500.00 1,11,500.00 55,750.00
TDS Payable 2,06,738.64 5,84,458.22 3,59,604.56

Staff Payable - 4,96,038.00 -
Retention Payable 36,74,806.06 23,82,089.65 10,78,384.88
Other Payable - 56,405.80 2,05,643.97
Total 39,93,044.70 36,30,491.67 16,99,383.41

TDS Payable includes tax deducted at source by the company on various payments as required under Income Tax Act and
which are payable within next month of deduction.

Staff payable includes all the employee benenfits to be paid to the staff which are current in nature.

Retention Payable includes amount deducted @ 5% on the IPC bill issued by contractor for Civil and Hydro Mechanical
works.

Contractor for such projects are given as below:
Type of Work

Civil Works

Installation Erection & Fabrication Works

Contractor Name
Dhulikhel Nirman Sewa Pvt. Ltd.
Precise Hydro Engineering And Construction Pvt. Ltd.
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Shaileshwori Power Nepal Ltd.
Kathmandu,Nepal

Significant Accounting Policies and Notes to Financial Statements
As at Ashadh End, 2081

17 Share Capital

The Company classifies capital instruments as financial liabilities or equity instruments in accordance with
the substance of the contractual terms of the instruments. Equity is defined as residual interest in total assets

of the Company after deducting all its liabilities.

Accordingly the share capital of the company comprises following equity types:

Amount in NPR
Ashad 31, 2081 No of share | Value Per Share| Capital In value
Authorised capital 40,00,000 100.00 40,00,00,000.00
Issued capital 25,00,000 100.00 25,00,00,000.00
Paid up capital 15,42,530 100.00 15,42,53,000.00
Ashad 31, 2080 No of share | Value Per Share| Capital In value
Authorised capital 40,00,000 100.00 40,00,00,000.00
Issued capital 25,00,000 100.00 25,00,00,000.00
Paid up capital 15,42,530 100.00 15,42,53,000.00
Shrawan 1, 2079 No of share | Value Per Share| Capital In value
Authorised capital 40,00,000 100.00 40,00,00,000.00
Issued capital 25,00,000 100.00 25,00,00,000.00
Paid up capital 6,92,000 100.00 6,92,00,000.00

In order to meet the temprorary fund requirement of the company, it has received advance from Shareholders
and classified under Share Application Money in Financial Statements. Share Application Money of NPR
58,995,000.00 is still not converted into Share Capital.

18 Reserve and Surplus

The reserves include retained earnings and other reserves, if any.

Amount in NPR

Particulars

Ashad 31, 2081

Ashad 31, 2080

Shrawan 1, 2079

Balance up to Last Year

Profits for the Year

Other Comprehensive Income for the Year
Depreciation reversed due to change of method of
depreciation-F.Y 77-78

Depreciation reversed due to change of method of
depreciation-F.Y 78-79

Deferred Tax charged directly in Equity for the
excess DTA created in GAAP

(1,53,90,655.50)
(30,13,925.22)

(1,27,58,772.64)
(26,31,882.86)

(92,58,119.01)
(29,50,381.26)

31,294.77
3,559.63

(5,85,126.77)

Total Comprehensive Income

(1,84,04,580.72)

(1,53,90,655.50)

(1,27,58,772.64)

Less:

Earlier Years' Tax
Earlier Years' Gratuity
Dividend Distribution

Total

(1,84,04,580.72)

(1,53,90,655.50)

(1,27,58,772.64)
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Significant Accounting Policies and Notes to Financial Statements
As at Ashadh End, 2081

19 Revenue from Operations

Shaileshwori Power Nepal Ltd.
Kathmandu,Nepal

Revenue from sale of goods is recognized when the significant risks and rewards are transferred to the buyer by
virtue of dispatch of such goods to the buyer after issuance of sales invoice.

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the company and
the revenue and associated costs incurred or to be incurred can be reliably mesured.

Revenue is measured at the fair value of the consideration received or receivable net of trade discounts.
Revenue include all revenue from ordinary activities of the company that are recorded excluding Excise and
Value Added Taxes collected from customers that are remitted or are to be remitted to the governrnent

authorities.
Amount in NPR
Particulars For the Year For the Year
2080-81 2079-80
Sales
Construction Contract Revenue - -
Total - -
20 Cost of Sales
Amount in NPR
Particulars For the Year For the Year
2080-81 2079-80
Direct Cost - -
Total Cost of Sales - -
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Shaileshwori Power Nepal Ltd.
Kathmandu,Nepal

Significant Accounting Policies and Notes to Financial Statements
As at Ashadh End, 2081

21 Other Income

Amount in NPR
Particul For the Year For the Year
articwiars 2080-81 2079-80
Miscellaneous Income - -
Total - -
22 Selling and Distribution Expenses
Amount in NPR
Particulars For the Year For the Year
2080-81 2079-80
Advertisement Expenses - -
Salary & Allowances - -
Sales Promotion - -
Travelling Expenses - -
Total - -
23 Administrative Expenses
Amount in NPR
Particulars For the Year For the Year
2080-81 2079-80
Audit Fee 1,13,000.00 1,13,000.00
AMC-Software 5,650.00 -
Bank Charge 8,398.75 24,136.11
Consultancy fee 4,18,100.00 4,92,665.00
Courier Charges 4,955.00 4,622.00
Electricity Expenses 4,294.00 3,032.00
Repair-Pool B 10,600.00 -
Repair-Pool C 1,770.00 -
Kitchen Expenses 45,435.00 59,035.00
Guest Refreshment Expenses 1,67,918.00 -
Insurance Expenses 2,032.23 3,311.07
Registration & Renewal Expenses 75,061.00 1,22,104.70
Rates & Taxes 81.00 -
Parking Expenses 2,155.00 -
General Repair & Maintenance 41,695.00 15,246.00
Gift & Donation 64,900.00 -
Fines And Penalties - 42,413.97
Fuel Expenses 1,12,110.00 -
Internet Expenses 27,685.00 27,120.00
Local Conveyance Expenses 36,360.00 24,115.00
Office Salary 7,80,000.00 7,80,000.00
Office Expenses 10,260.00 19,782.96
Office Rent Expenses 6,67,330.67 6,40,008.00
Travelling Expenses-Indirect 71,100.00 -
Printing And Stationery Expeneses 1,53,085.50 58,299.00
Website Development Fee 6,102.00 -
Total 28,30,078.15 24,28,890.81
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Shaileshwori Power Nepal Ltd.

Kathmandu,Nepal

Significant Accounting Policies and Notes to Financial Statements

As at Ashadh End, 2081

23.1 Employee Benefit Expense Disclosure

Amount in NPR

Particulars

For the Year
2080-81

For the Year
2079-80

Included in cost of sales

Wages and Salaries

Staff Welfare

Included in Selling and Distribution Expenses
Wages and Salaries

Staff Welfare

Included in Administrative Expenses
Wages and Salaries

Provident Fund

Staff Welfare

Included in Capital Work in Progress
Wages and Salaries

Provident Fund

Staff Welfare

Bonus*

7,80,000.00

15,62,833.00

7,80,000.00

31,80,000.00

Total

23,42,833.00

39,60,000.00

*Bonus represents bonus provision made for Production, Administrative and Selling & Distribution employees.

The company has not been registered in SSF and has not been deducting the PF, gratuity as required by the act.

24 Finance Cost

Finance Cost comprises of interest on short term loan, interest on Bank Overdraft and allied charges. All these
costs are carried at amortized cost using effective interest rate which is assumed to be bank interest rate.

Amount in NPR
Particulars For the Year For the Year
2080-81 2079-80

Finance Expense
Net exchange losses on foreign currency borrowings

Total

25 Finance Income

Interest Income is recognized on period basis using effective interest rate which is assumed to be bank interest

Amount in NPR
Particulars For the Year For the Year
2080-81 2079-80
Interest Income 102.77 791.24
Total 102.77 791.24
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Shaileshwori Power Nepal Ltd.
Kathmandu,Nepal

Significant Accounting Policies and Notes to Financial Statements
As at Ashadh End, 2081

26 Income Tax
Tax expense comprises current and deferred tax. Current tax and deferred tax are recognised in profit or loss
except to the extent that they relate to items recognised directly in equity or in other comprehensive income.

A) Current Tax
Current tax is the expected tax payable or recoverable on the taxable income or loss for the year, using tax
rates enacted or substantively enacted at the reporting date, and any adjustment to tax payable in respect of
previous years.

B) Deferred Tax
Deferred tax is provided using the balance sheet liability method, providing for temporary differences
between the carrying amounts of assets and liabilities for financial reporting purposes and the amounts used
for taxation purposes. The amount of deferred tax provided is based on the expected realization or settlement
of the carrying amount of assets and liabilities using tax rates at the balance sheet date.

Amount in NPR
Particulars For the Year For the Year
2080-81 2079-80

Current tax expense

Provision for income tax - -

Previous years tax - -
Total Current Tax Expense - -
Deferred Tax
Origination and reversal of temporary differences 4,755.00 7,513.00
Recognition of previously unrecognized deferred tax assets - -
Total Deferred Tax( Income) / Expense 4,755.00 7,513.00
Total Tax Expense for the Year 4,755.00 7,513.00

A urR AUt s qE aTftis witae




Shaileshwori Power Nepal Ltd.

Kathmandu,Nepal

Significant Accounting Policies and Notes to Financial Statements

As at Ashadh End, 2081

27 Earnings Per Share

The Company presents basic and diluted earnings per share (EPS) data for its ordinary shares. The basic EPS is
calculated by dividing the profit or loss attributable to ordinary shareholders of the Company by the weighted average

number of ordinary shares outstanding during the period.

Diluted EPS is determined by adjusting the profit or loss attributable to ordinary shareholders and the weighted average
number of ordinary shares outstanding for the effects of all dilutive potential ordinary shares.

Amount in NPR

For the Year For the Year
Particulars 2080-81 2079-80
Net profit attributable to Shareholders for Basic and diluted earnings (30,13,925.22) (26,31,882.86)
Weighted average number of Ordinary Shares for basic EPS 15,42,530.00 15,42,530.00
Effects of dilution:
Share Option - -
Weighted average number of ordinary shares adjusted for the effect of - -
Basic earning per ordinary share (1.95) 1.71)
Diluted earning per ordinary share (1.95) (1.71)

Since there is no covertible and other option, diluted earning per share would be equal to Basic earning per share.
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Shaileshwori Power Nepal Ltd.
Kathmandu,Nepal

Significant Accounting Policies and Notes to Financial Statements
As at Ashadh End, 2081

28 Declared and Proposed Dividends
Dividends payable to the Company’s shareholders are charged to equity in the period in which they are declared. Proposed
dividends are disclosed in notes separately until declared.

Amount in NPR
Particulars For the Year For the Year
2080-81 2079-80

28.1 |Declared and Approved during the year
Dividends on Ordinary Shares (Dividend Per Share 80/81 0% 79/80 0%) - -
Total Dividend Declared - -

28.2 Proposed for approval at the annual general meeting (not recognised as a liability as at balance sheet date)
Dividends on Ordinary Shares (Dividend Per share) -
Total Dividend Proposed - -

29 Contingent Liabilities
Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of which will
be confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the control
of the Company or a present obligation that arises from past events where it is either not probable that an outflow of
resources will be required to settle the obligation or a reliable estimate of the amount cannot be made.

The Company records a liability for any claims where a potential loss is probable and capable of being estimated and
discloses such matters in its financial statements, if material. For potential losses that are considered possible, but not
probable, the Company provides disclosure in the financial statements but does not record a liability in its accounts unless
the loss becomes probable.

The Company believes that none of the contingencies described below would have a material adverse effect on the
Company's financial condition, results of operations or cash flows. It is not practicable for the Company to estimate the
timings of the cash outflows, if any, pending resolution of the respective proceedings. The Company does not expect any
reimbursements in respect of the same.

All the contingent liabilities and the guarantees given by the Company to the third parties are disclosed below:

Amount in NPR
Particulars Ashad 31, 2081 Ashad 31, 2080
Towards Exim Code 3,00,000.00 3,00,000.00
Towards PPA Guarantee - 9,30,000.00
Total 3,00,000.00 12.30,000.00
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Shaileshwori Power Nepal Ltd.
Kathmandu,Nepal

Significant Accounting Policies and Notes to Financial Statements
As at Ashadh End, 2081

31 Financial risk management objectives and policies
The Company’s principal financial liabilities comprise term loan, trade and other payables. The main purpose of these
financial liabilities is to finance the Company’s project. The Company’s principal financial assets comprise advance to
contractors and other advances and cash and bank balances that arrive directly from its operations.

The Company is exposed to market risk and credit risk. The Company’s senior management oversees the management of
these risks.

The Board of Directors reviews and agrees policies for managing each of these risks which are summarized below.

31.1 Market risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in
market prices. Market prices comprise four types of risk: interest rate risk, currency risk, commodity price risk and other
price risk, such as equity price risk.

31.1.1 Interest rate risk
The Company is affected by variable interest rate charged by the financial institutions for the long term loan which will
eventually increase the borrowing cost of the organization.
The Company has planned to hold cash and highly liquid asset to mitigate the impact of changes in interest rate. It has also
structured the financing as such that it aligns with the cash flow generation of the hydropower project. The company has
further maintained the debt equity ratio to minimize the burden.

31.2 Credit risk
Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument or customer contract,
leading to a financial loss. Credit risk is the risk of financial loss arising from counter-party failure to repay or service debt
according to the contractual terms or obligations. Credit risk encompasses both the direct risk of default and the risk of

deterioration of credit worthiness as well as concentration risks.
The Company has a policy of dealing only with credit worthy counter parties and obtaining sufficient collateral, Bank

Gurantees and Sales Usage Letter of Credit where appropriate as a means of mitigating the risk of financial loss from
defaults.

31.2.1 Trade receivables
Customer credit risk is managed by the Company’s established policy, procedures and control relating to customer credit risk
management. Credit quality of the customer is assessed and individual credit limits are defined in accordance with this

The company has PPA with the Nepal Electricity Authority so there is minimal chance of customer credit risk.

31.2.2 Cash deposits
Credit risk From balances with banks and financial institutions are managed by maintaining the balances with highly reputed
Commercial banks only.

31.3 Liquidity risk
Liquidity risk is the risk that the Company will face in meeting its obligations associated with its financial liabilities. A
material and sustained shortfall in the cash flow could undermine the Company's credit rating, impair investor confidence
and also restrict the Company's ability to raise funds.

The Company maintains a cautious funding strategy to mitigate the liquidity risk. The Company's Finance Department
regulady monitors the liquidity position to ensure it has sufficient liquidity on going basis to meet the operational needs.The
Company monitors its risk to a shortage of funds on pre-rgular basis through cash forecast.

The Company will maintain a balance between continuity of funding and flexibility through equity and loan from bank for
now and through cash flow generated after the operation.
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Shaileshwori Power Nepal Ltd.
Kathmandu,Nepal

Significant Accounting Policies and Notes to Financial Statements
As at Ashadh End, 2081

32 First Time Adoptation reconciliations and disclosures
NFRS 1 (First-time Adoption of Nepal Financials Reporting Standards) provides a suitable starting point for accounting in

accordance with NFRS and is required to be mandatorily followed by first-time adopters.

The Company has prepared the opening Statement of Financial Position as per NFRS as of 1st Shrawan, 2079 (17th July 2022),the
transition date by:

a) Recognizing all assets and liabilities whose recognition is required by NFRS,

b) Derecognizing ilems of assets or liabilities which are not permitted by NFRS,

¢) Reclassifying items from previous Generally Accepted Accounting Principles(GAAP) to NFRS as required under NFRS, and

d) Applying NFRS in measurement of recognized assets and liabilities.

32.1 Significant changes from the policies adopted in the past
Significant changes from the accounting policies adopted under previous GAAP (erstwhile Nepal Accounting Standards and
directives issued by Insurance Board of Nepal) and the adoption of NFRS has been disclosed in the respective segments, including
the impact. The detailed impact disclosure is given below.

Amount in NPR
32.2 Reconciliation of Equity
As at Opening As at
%
Explantory Notes *|  ‘had 31,2080 | Shrawan 1,2079

Total equity (shareholders’ funds) under previous GAAP 14,69,82,519.92 11,31,89,499.73
NFRS Adjustments:
Depreciation reversed in Reserve due to change in method of
Depreciation 1 (37,560.77) 34,854.40
Deferred Tax charged directly in Equity for the excess DTA created 2
in GAAP (6,32,342.28) (5,85,126.77)
Opening Adjustment made on 1st Shrawan, 2079 (5,50,272.37) -
Total Adjustment to Equity (12,20,175.42) (5,50,272.37)
Total Equity as per NFRS 14,57,62,344.50 11,26,39,227.36

Amount in NPR

For the Year

Explantory Notes *
xplantory Notes 2079 -80
32.3 [Reconciliation of Profit or Loss

Profit as per previous GAAP (1,41,70,480.08)
NFRS Adjustments:
Depreciation reversed in Reserve due to change in method of
Depreciation 1 (37,560.77)
Deferred Tax charged directly in Equity for the excess DTA created
in GAAP 2 (6,32,342.28)
Opening Adjustment made on 1st Shrawan, 2079 (5,50,272.37)
Total Adjustment to profit or loss (12,20,175.42)
Profit or loss under NFRS (1,53,90,655.50)

Explantorv Notes *
1 Depreciation reversed in Reserve due to change in method of Depreciation.
Change in Deferred Tax through SPL due to depreciation reversed in the books due to change of method of depreciation and DTA
created in Loss.
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Shaileshwori Power Nepal Ltd.

Kathmandu,Nepal

Significant Accounting Policies and Notes to Financial Statements
As at Ashadh End, 2081

32.4 Effect of NFRSs adoption on the Statement of Financial Position

32.4.1 Effect of NFRSs adoption for the Statement of Financial Position as at Ashad 31, 2080

Amount in NPR
Explanatory . Cumulative Effect Amount as per
Notes* Previous GAAP of Transition to NFRSs
NFRS

Assets
Non Current Assets
Property, Plant and Equipment 18,52,04,719.30 (32,778.12) 18,51,71,941.18
Intangible assets - 30,071.23 30,071.23
Investments - - -
Deferred tax assets 12,18,010.53 (12,17,454.53) 556.00
Financial Assets measured through OCI - - -
Total Non Current Assets 18,64,22,729.83 (12,20,161.42) 18,52,02,568.41

Current Assets
Inventories - - -
Other Current Assets 6,13,11,107.59 (1,28,49,801.50) 4,84,61,306.09
Cash & Cash Equivalents 33,510.82 - 33,510.82
Financial Assets (at amortized cost) - 1,28,49,801.50 1,28,49,801.50
Total Current Assets 6,13,44,618.41 - 6,13,44,018.41
Total Assets 24,77,67,348.24 (12,20,161.42) 24,65,47,186.82
Liabilities
Non Current Liabilities
Long term loan 8,94,95,142.36 - 8,94,95,142.36
Deferred tax liabilities - 14.00 14.00
Employee Benefit Obligation - - -
Total Non Current Liabilities 8,94,95,142.36 14.00 8,94,95,156.36
Current Liabilities
Short Term Loan - - -
Financial Liabilities - 76,59,194.29 76,59,194.29
Other Current Liabilities 1,12,89,685.96 (76,59,194.29) 36,30,491.67
Employee Benefit Obligation - -
Total Current Liabilities 1,12,89,685.96 - 1,12,89,685.96
Total liabilities 10,07,84,828.32 14.00 10,07,84,842.32
Equity
Share Capital 15,42,53,000.00 - 15,42,53,000.00
Share Application Money 69,00,000.00 - 69,00,000.00
Reserves (1,41,70,480.08) (12,20,175.42) (1,53,90,655.50)
Total equity 14,69,82.519.92 (12,20,175.42) 14,57,62,344.50
Total liabilities and equity 24,77,67,348.24 (12,20,161.42) 24,65,47,186.82
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Shaileshwori Power Nepal Ltd.
Kathmandu,Nepal

Significant Accounting Policies and Notes to Financial Statements
As at Ashadh End, 2081

32.4.2 Effect of NFRSs adoption for the Statement of Financial Position as at Shrawan 1,2079

Cumulative
Explanatory . Effect of Amount as per
Notes* Previous GAAP Transition to NFRSs
NFRS
Assets
Non Current Assets
Property, Plant and Equipment 6,99,46,001.89 (3,217.35)]  6,99,42,784.54
Intangible assets - 38,071.23 38,071.23
Investments - - -
Deferred tax assets 5,78,155.25 (5,78,155.25) -
Financial Assets measured through OCI - - -
Total Non Current Assets 7,05,24,157.14 (5,43,301.37)|  6,99,80,855.77
Current Assets
Inventories - - -
Other Current Assets 4,01,64,322.61 - 4,01,64,322.61
Cash & Cash Equivalents 48,16,257.34 - 48,16,257.34
Financial Assets (at amortized cost) - - -
Total Current Assets 4,49,80,579.95 - 4,49,80,579.95
Total Assets 11,55,04,737.09 (5,43,301.37)| 11,49,61,435.72
Liabilities
Non Current Liabilities
Long term loan - - -
Deferred tax liabilities - 6,971.00 6,971.00
Employee Benefit Obligation - - -
Total Non Current Liabilities - 6,971.00 6,971.00
Current Liabilities
Short Term Loan - - -
Financial Liabilities - 6,15,853.95 6,15,853.95
Other Current Liabilities 23,15,237.36 (6,15,853.95) 16,99,383.41
Employee Benefit Obligation - -
Total Current Liabilities 23,15,237.36 - 23,15,237.36
Total liabilities 23,15,237.36 6,971.00 23,22,208.36
Equity
Share Capital 6,92,00,000.00 - 6,92,00,000.00
Share Application Money 5,61,98,000.00 - 5,61,98,000.00
Reserves (1,22,08,500.27) (5,50,272.37)| (1,27,58,772.64)
Total equity 11,31,89,499.73 (5,50,272.37)] 11,26,39,227.36
Total liabilities and equity 11,55,04,737.09 (5,43,301.37)| 11,49,61,435.72
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Shaileshwori Power Nepal Ltd.
Kathmandu,Nepal

Significant Accounting Policies and Notes to Financial Statements
As at Ashadh End, 2081

32.5 Effect of NFRS adoption on Statement of Profit or loss and other Comprehensive income

32.5.1

Effect of NFRSs adoption for Statement of Profit or loss and other Comprehensive income for the year ended Ashad

31, 2080:

Amount in NPR

Explanatory . Effect of Transition | Amount as Per
Notest | Frevious GAAP to NFRS NFRS
Revenue from Operations - -
Cost of Sales - -
Gross Profit - - -
Other Income 791.24 (791.24) -
Selling and Distribution Expenses - - -
Administrative Expenses (24,28,890.81) - (24,28,890.81)
Depreciation and Amortization Expense (1,73,735.51) (37,560.78) (2,11,296.29)
Operating Profit (26,01,835.08) (38,352.02) (26,40,187.10)
Finance costs - - -
Finance Income - 791.24 791.24
Profit Before Tax (26,01,835.08) (37,560.78) (26,39,395.86)
Income tax expense
Provision for income tax - -
Previous years tax - - -
Deferred tax income/(expense) 6,39,855.28 (6,32,342.28) 7,513.00
Profit for the year (19,61,979.80) (6,69,903.06) (26,31,882.86)
Earnings Per Share (EPS)
Explanatory Notes*
Net changes is due to change in estimate of life of assets and regrouping to suit NFRS Presentation.
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Shaileshwori Power Nepal Ltd.
Kathmandu,Nepal

Significant Accounting Policies and Notes to Financial Statements
As at Ashadh End, 2081

32.6  Effect of NFRS adoption on the Statement of Cash Flows

32.6.1 Effect of NFRS adoption on the Statement of Cash Flows for the year ended Ashad 31, 2080:

Amount in NPR
. Explanatory , Effect of Amount as Per
Particulars Notes* Previous GAAP Transition to NFRS

Net Cash Flows from Operating Activities (1,46,00,435.95) (1,46,00,435.95)

Net Cash Flows from Investing Activities (11,54,32,452.93) (11,54,32,452.93)

Net Cash Flows from Financing Activities 12,52,50,142.36 12,52,50,142.36

Net increase/(decrease) in cash and cash Equivalents (47,82,746.52) (47,82,746.52)

Cash and Cash Equivalent at the beginning of the Period 48,16,257.34 48,16,257.34

Cash and Cash Equivalent at the end of the Period 33,510.82 33,510.82
Explanatory Notes*
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