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Provincial Map of Nepal

W aa' : No. of House of No. of
Province Total No. of P o
- Representative Provincial
No. Districts " N o
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1 14 28 56
2 8 32 64
3 13 33 66
PROVINCE NO. 7 PROVINCE NO. 6 3 Xei T £
5 12 26 52
6 10 12 24
7 9 16 32
Total 77 165 330
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Salient Features

Project Name Mathillo Gaddigad Hydroelectric Project

Type Run of River
Design Discharge 2.02 m¥/s
Gross Head 105 m

Net Head 96.06 m
Capacity 1.55 MW
Headrace Pipe Length 1553 m
Penstock Pipe Length 447m

Turbine Type

Horizontal Francis

No. of Units Two

Generator Synchronouos, 3-phase, 912.5 kVA
No. of Units Two

Transformer Step up Power Transformer

Rated Capacity

2.15 MVA

Length of Transmission Line

300 m

Total energy

8.48 GWh/yr

Total Project Cost

31 Crore 54 Lakhs
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CHARTERED ACCOUNTANTS E TR
Independent Auditor's Repaori
To the Sharcholders' of

Shaileshwari Power MNepal Limited

Heport on Financial Statements
Cipinion

We have audied the accompanying fmancial staternents of Shaileshwori Power Nepal Limited
thereinafier referved as the Companp) which comprises Statement ol Financial Pagition as ol 318t Ashadh,
2080 (Correspondme. 16" Toly 202350, Statement of Profit or Loss, Stateiment of Cash Flow, Saemen of
Changes in Eguity Tor thi year then ended and @ Sunmary ol Sienifican Accounting Policies and othe
explaniory notes.

In e epriniagn, the aveomparving nancial stadements give o true and G view of ihe (nancial posinon of
the company as 21 31st Ashadh, 2080 (Comresponding 162 July 2023), and its Nnancial pevimmance and s
cash flaws for the year then ended, i accordance with Nepal Accounting Standards.

Basis for Opinion

We eonducted our sudint moaccemdance with Nepul Stndards on Audining [RSA), O responsiahiics
under those Standards are further described m the Auditer’s Responsitilinies for the Audin of the Financial
Sratements section of our repan. We are independent of the Company in accordance with the AN s
Handbook of The Code of Ethies for Professional Accountants wopcther with the ethical réquirements that
are Televant to our andit ol the fnancial statements i Nepal and we bave fultilled ow other cthical
respunsibilivies in accopdance with these reguaccinents and dee 1AM % Hundbook of the Codie ol Ethics for
Frofessional Accountants, W beligwe thal the audit evidenee we hiave obtiined is sufficient and approgrzie
o provide a lnsis o oor vginion,

Responsibility of Management sad Those Charged with Governanee far the Financial Statements

Management 15 respomable lor the preparation and faur presentaton of these Ninancial slalements in
accordance with Mepal Accowsting Standards, and Gor such meonal eontrol a5 managenen delermings is
necessury o enahle the preparation of financial staeméents thut arc tree from material imsstatemment, whether
due 1o Traud and crvor.

In preparing the Noancial stateménts, managemenl 15 responsible for assssmg the Company's ability to
comtinue as @ going concem, disclosing, as applicable, maners related oo poing concern and using the goinp
concorn basis of accounting unléss management cither mtends to hguidae the Company or o coase
operations, of hes po realistic alermative but o do so,

The Bodrd of hrectors are respansihle for overseong the Compamys financial reporing process,
Aunditor's Responsibility for the Aodit of the Financial Statements

Chur phjectives are W obluin reasomnshle sssorance sboul whether thy fieincial slatemenis as o whole ere free
from materal misstatement, whether dus 1o Iraed or cror, and 10 w568 an auditor’s repor thal includes par
oo, Rusimmble assurance 15 3 high level of assasance, bt is nol o gusranies that an awdit conducied
in accordance with NSAs will alwavs detect a matenial misstalemen when i exists

Wlisstateimenits can anse lrom (raud or coror amd are considered material o, sedividuslly o inoohe Hﬂ.ﬂm&[ﬁ‘a T,
they could reasambly be expested to mfluence the economic decisions of wsers taken on the I'rpll.n
financial sialements.




As part of an audit in accordance with NSAs, we exercise professional judgment and maintain protessional
skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

Obtain an understanding of internal controls relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

Evaluate the appropriatencss of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. [T we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosurcs are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease (0 continue as a going concern.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a reasonable basis for our audit opinion.

Report Legal and Regulatory Requirements.

As required by Section 115 of Companies Act, 2063 (Including Amendments), we also report:

i.

iii.

iv.

Place: Kathmandu
Date: 25/08/2080

We have obtained all information and explanations, which to the best of our knowledge and belief,
arc necessary for the purpose of our audit.

Proper books ol account as required by Companics Act have been properly maintained by the
Company in a manner to reflect the real affairvs of its business.

Statement of Financial Position, Statement of Profit or Loss and Statement of Changes in Equity,
Statement of Cash Flow and Significant Accounting Policics and other explanatory notes have been
prepared in compliance with accounting standards under prevailing laws and are in agreement with
the books of account maintained by the Company.

The Board of Directors or any representatives or any employee has not acted contrary to the law or
misappropriated any property of the Company or caused any loss or damage 1o the Company.

The accounting fraud or any misappropriation has not been noticed by us during the course of our
audit.

For A.P.S. & Associates

~Chartered Accountants
\BV=TI ., \"
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Shaileshwori Power Nepal Ltd.

(Formerly Shaileswor Power Nepal Pyt Lid.)
KMC-31. Sankhamul, Katiimandu

Statement of Financial Position
As at Ashadh End, 2080

(Al amenmnts are i NPR, unless otherwise stated)

] . As at Ashadh End, As at Ashadh End,
Particul
articulars Schedule 2080 2079

Assets

Non-Current Assets

Property. Plant & Equipment | 18.52.04 719 30 69946001 89
Total Non Current Assets 18,52,04,719.30 6,99,46,001.89
Deferred Tax Asset 2 12.18.010.53 5,78,155.25
Current Assets
Cash and Cesh Equivalents 3 33.510.82 48.16,257.34
Inventories 4 - -
Sundry Debtors 5 - -
Other Receivables, Advances and Deposits 6 6,13.11,107.59 4,01,64,322.61
Total Current Assets 6,13,44,618.41 4,49,80,579.95
Total Assets 24,77,67.348.24 . 11,55,04,737.09

Equity and Liabilities

Equity
Equity Share Capital 7 15.42,53.000.00 6,92.00,000.00
Share A pplication Money 69.00.000.00 5,61,98.000.00
Reserve & Surplus 8 (1.41.70.480.08) (1.22.08,500.27)
Total Equity 14,69,82,519.92 11,31,89,499.73
Non-Current Liabilities
Long Term Borrowings 9 8,9495,142.36 -
Deferred Tax Liabilities 10 - -
Total Non- Current Liabilities 8,94,95,142.36 -
Current Liabilities
Short Term Borrowings 1 - -
Trade and Other Pavables 12 L 12.89.685.96 23.15,237.36
[ncome Tax Liability 132 - -
Total Curvent Liabilitics 1,12,89,685.96 23,15,237.36
Tatal Liabilities 10,07,84,828.32 23,15,237.36
Total Equity and Liabilities 24,77,67,348.24 11.55.04,737.09
Significant Accounting Polieies and Notes to the Account 19

“The accompanying Significant Accounting Policies arc integral part of the financial statements
For : Shaileshwori Power Nepal Lud, As per our report of even date
(Formerly Shaileswori Power Nepal Pvi. Ltd.)

s onarte.

: T s - ke £
Lal Bahadur Bam lagdish Bahadur Pa! CA.Subash Ghimire L \

Chuirmun Manmuging Director Puriner
APS & Associntes
Chartered Accountants

Date: 25082080
Place: Kathmandu
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Shaileshwori Power Nepal Ltd.

(Formerly Shaileswori Power Nepal Pvt. Ltd.)
KMC-31, Sankhamul, Kathmandu

Statement of Profit or Loss
For the period 1st Shrawan 2079 to 3 1st Ashad 2080
(All amounts are in NPR, unless otherwise stated)

Particulars Schedule Current Year Previous Year
Revenue from Operations 14 - -
Less: Cosl of Operation 15 - -
Gross Profit - -
Other Income 16 79124 1,951.47
Administrative Expenses 17 24.28,890.81 13.32,230.58
Depreciation and Amortization Expenses 1 1.73,735.51 1.84,153.43
Profit from Qperations (26,01,835.08) (15,14,432.54)
Borrowing Costs 18 - -
Profit /(Loss) Before Provision & Tax (26,01,835.08) (15,14,432.54)
Bonus Expenses - -
Profit /(Loss) Before Tax (26,01,835.08) (15,14,432.54)
Income Tax Expenses

~Current Year 13 - -

-Deferred Tax Expenses/(Income) (6,39,855.28) 14.35,948.72
Net Profit/(Loss) for the year (19,61,979.80) (29,50,381.26)
Significant Accouming, Policies and Notes to the Account 19

The accompanying Significant Accounting Policies are integral part of the financial statements

For : Shaileshwori Power Nepal Ltd.
(Formerly Shaileswori Power Nepal Pvt. Lid.)

U

g

Jagdish Bahadur Pal
‘= ‘Managing Director

Lal Bahddur Bam
Chairman

As per our report of even date

CA.Subash Ghimire
Partner

AP.S. & Associales
Chartered Accountants

Date: 25/08/2080
Place: Kathmandu




Shaileshwori Power Nepal Ltd.
{Formerly Shaileswon Power Nepal Pvt. Lid )
KMC-31, Sankhamul, Kathmandu

Statement of Cash Flow
As at 31st Ashadh, 2080

(All amounis are in NPR, unless otherwise stated)

Particulars

Current Year

Previous Year

A. Cash I'low From Operating A ctivities :
Profit before Taxation
Adjustments for:
Depreciation
Prior Period Expencs
Interest I'xpenses
Interest Recerved
Operating Profit before Working Capital Changes

(Increase)/Decrease in Inventories

{Increase)/Decrease in Other Recervables, Advances and Deposits
Increase/(Decrease) in Current Liabilities

Cush Generated / (Used) from / for Operating Activities
Interest Paid

Income Tax Paid

Net Cash Flow fram Operating Activities

B. Cash Flow From Investing Activities :

Purchase of Property, Plant and Equipments

Proceeds from Sales of Property, Plant and Equipments
Interest Received

Net Cash used in Investing Activities

C. Cash Flow From Financing Activities :
Proceeds from Issuance of Share Capital

Proceeds from lssuance of Share Application Money
Proceeds from Long Term Bomowings

Net Cash used in Financing Activities
Net Cash Flow During the Year (A+B+()
Cash & Cash Equivalents at the Beginning ol the Period

Cash & Cash Equivalents at the End of the Period

Significant Accounting Policies and Notes to the Account

26,01,835.08)

173,73

L
un

1

(15,14,432.54)

1.84.153.43

(24,28,099.57)

(13,30,279.11)

(2,11.46.784.98)

(3.66.94,798.93)

89,74 448.60 6,64,428.63
(1,46,00,435.95) (3.73,60,649.41)
(1,46,00,435.95) (3,73,60,649.41)

(11,54,32,452.93)

(3.48,66,964.51)

(11,54,32,452.93)

(3,48,66,964.51)

8,30.,53,000.00
(4,92,98,000.00)
8.94,95.142.36

3.79,50.000.00
3,86,00,000.00

12,52,50,142.36

7,65,50,000.00

(47,82,746.52)
48,16.257.34

43,22,386.08
4,93,871.26

33,510.82

48,16,257.34

19

~

“The accompanying Significant Accounting Policies are integral part of the financial statements

For : Shaileshwori Power Nepal Ltd.
(Formerly Shaileswon Power Nepal Pyt. Ltd.)

As per our report of even date

I-*Iathn*.'mcl:‘: ;

/5

Lal Bahadur Bam

Jagdish Bahadur Pal
Chairman Managing Director Partner

APS. & Associates
Chartered Accountants

CA Subash Ghimire

Date: 25/08/2080
Place’ Kathmandu
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Shaileshwori Power Nepal Ltd.
(Formerly Shaileswori Power Nepal Pvt, Ltd.)
KMC-31, Sankhamul, Kathmandu

Schedule forming part of Statement of Financial Position
As at Ashadh End. 2080
(All amounts are in NPR, unless otherwise stated)

Deferred Tax Asset Schedule 2
] As at Ashadh End, As at Ashadh End,
Particulars 2080 2079
Deferred Tax Asset 12,18.010.53 5.78.155.25
Total 12,18,010.53 5,78,155.25
Cash and Cash Equivalents Schedule 3
. As at Ashadh End, As at Ashadh End,
Particulars 2080 2079
Cash Balance ’
Cash in Hand (As Certified by Management) 2.121.00 -
Bank ce
Sanima Bank Ltd. 15.662.64 2,04.987.84
Global IME Bank Litd. 5.727.18 5.727.18
Macchapuchchare Bank Litd. - 45,95,542.32
NMB Bank Ltd. 10.000.00 10,000.00
Total 33.510.82 48,16,257.34
=
Inventories Schedule 4
. As at Ashadh End, As at Ashadh End,
Particulars 2080 2079
Inventories - -
Total - -
Sundry Debtors Schedule 5
) As at Ashadh End, As at Ashadh End,
Particulars 2080 2079
Sundry Debtors - -
Total -
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Shaileshwori Power Nepal Ltd.
(Formerly Shaileswori Power Nepal Pvt. Lid.)
KMC-31, Sankhamul, Kathmandu

Schedule forming part of Statement of Financial Position
As at Ashadh End. 2080
(All amounts are in NPR, unless otherwise stated)

Other Receivables, Advances and Deposits Schedule 6
Particulars As at Ashadh End, As at Ashadh End,
2080 2079
Deposits 13,80,000,00 13,80,000.00
Advance To Suppliers 3.19.968.80 -
Prepaid Insurance 327.23 -
Staff Advance 6.865.00 -
Contractor Advance 3,66.45,076.87 3,43.60,505.89
Advance For Land 9.02,000.00 4,92,000.00
LC Advance 1,28.42,936.50 -
Advance Tax 7.933.19 7.816.72
Share Capital Receivable 54.00,000.00 -
Cash Margin 38,06,000.00 39,24,000.00
Total 6,13,11,107.59 4,01,64,322.61
Equity Share Capital _ Schedule 7
. As at Ashadh End, As at Ashadh End,
Particulars 2080 2079
Authorized Share Capital -
4,000,000 Shares of Rs 100 Each 40.00,00.000.00 40,00,00,000.00
Issued Share Capital
2,500,000 Shares of Rs 100 Each 25,00,00,000.00 25,00,00,000.00
Paid up- Share Capital
15.42.530 Shares of Rs 100 Each 15.42.53,000.00 6.92,00,000,00
(Previous Year: 6,92.000 shares of Rs 100 Each)
Total 15,42,53,000.00 6,92,00,000.00
Reserve and Surplus Schedule 8
. As at Ashadh End, As at Ashadh End,
Particulars 2080 2079

Net Profit/(Loss) upto previous vear
Net Profit (Loss) during the vear
Prior Period Expenscs

(1,22.08,500.27)
(19,61.979.80)

(92.58.119.01)
(29.50,381.26)

(1,41,70,480.08)

Total (1,22,08,500.27)
Long Term Borrowings Schedule 9
. As at Ashadh End, As at Ashadh End,
Particulars 2080 2079
Term Loan 6,64.95.142.36 -
Bridge Gap Loan 2.30.00.000.00 -
Total 8.94,95,142.306 -

QAT qraR A9T fatiag




Shaileshwori Power Nepal Ltd.
(Formerly Shaileswori Power Nepal Pvt. Lid.)
KMC-31, Sankhamul, Kathmandu

Schedule forming part of Statement of Financial Position
As al Ashadh End, 2080
(All amounts are in NPR, unless otherwise stated)

Deferred Tax Liability Schedule 10
- As at Ashadh End, As at Ashadh End,
Particulars 2080 2079
Deferred Tax Liability - -
Total - -
Short Term Borrowings ﬁ Schedule 11
. As at Ashadh End, As at Ashadh End,
Particulars 2080 2079
Ovcrdraft - -
Total - -
Trade and Other Payables Schedule 12
. As at Ashadh End, As at Ashadh End,
Particulars 2080 2079
Audit Fee Payable 1,11.500.00 55,750.00
Staff Payable 4.96,038.00 -
Withholding Taxes 5.84.458.22 3,59.604.56
Retention Payable 23.82.089.65 10.78.,384 88
Sundry Creditors 76,59,194.29 6,15.853.95
Other Payable 56,405.80 2.05,643.97
Total 1,12,89,685.96 23,15,237.36
Provision for Income Tax Schedule 13
. As at Ashadh End, As at Ashadh End,
ks 2080 2079
Current Tax - -
Total - -

e




Shaileshwori Power Nepal Litd.
(Formerly Shaileswort Power Nepal Pyt Ltd.)
KMC-31. Sankhamul. Kathmandu

Schedules forming part of Statement of Profit and Loss

For the period  Ist Shrawan 2079 to 31st Ashad 2080
(Al figures are in NPR, unless otherwise stated)

Revenue from Operations

Schedule 14

Particulars

Current Year

Previous Year

Revenue [rom Operations

Total

Cost of Operation

Schedule 15

Particulars

Current Year

Previous Year

Purchase
Wages

Total

Other Income

Schedule 16

Particulars Current Year Previous Year
Interest Income 791.24 1.951.47
Total 791.24 1,951.47
Administrative Expenses Schedule 17
Particulars Current Year Previous Year
Audit Fee 1.13.000.00 56,500.00
Bank Charge 24.136.11 835.00
Consultancy fee 4.92,665.00 1.31,758.00
Courier Charges 4.622.00 1,497.00
Electricity Expenses 3.032.00 7,156.00
Repair-Pool B - 300,422.00
Repair-Pool C - 8,479.00
Kitchen Expenses 39,035.00 88.568.00
Insurance Expenses 3.311.07 3,638.00
Registration & Rencwal Expenscs 1.22.104.70 12.850.00
Parking Expenses - 1,720.00
General Repair & Maintenance 15.246.00 5.200.00
Fines And Penalties 42,413.97 18,400.00
Internet Expenses 27.,120.00 28.120.00
Local Convevance Expenses 24.115.00 -

Office Salary 7.80.000.00 1.95,000.00
Office Expenses 19.782.96 1,34.502 91
Officc Rent Expenscs 6.40,008.00 5.39.998.67
Printing And Stationery Expeneses 58.299.00 67,586.00
Total 24,28,890.81 13,32,230.58
Borrowing Costs Schedule 18
Particulars Current Year Previous Year

Financial Expenses

g

Total
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Shaileshwori Power Nepal Ltd.
(Formerly Shaileswori Power Nepal Pyvt. Lid.)
KMC-31, Sankhamul, Kathmandu
Schedule 19 ; Significunt Accounting Policies & Notes to the Accounts
1 Corporate Information

Shaileshwon Power Nepal Lid. is a public limited company, incorporated on 17th Jestha, 2068 and domiciled in Nepal. The registered address of
Shaileshwari Power Nepal Pvt. Ltd. 1s Ward No 31, KMC. Nepal. The company is registered with Office of Company Registrar with registration
number: 83580/067/068 and registered in Inland Revenue Department with PAN No : 600253741

2 Approval of Financial Statement by Board of Directors

The Financial Statements for the year ended on 31st Ashad. 2080 (16th July, 2023) was approved for issuance by the Board of Dircctors on 215t
Mangsir, 2080

3 Principal Activities and Operations
The cempany's principal Activity comprises of developing 1550 KW Hydropower Project in Doti District,

4 Responsibilty of Financial Statements

The Management of Shaileshwon Power Nepal Ltd. 15 responsible for the preparation of finuncial statements. The Management & the Board of

Directors acknowledges the accountability of the Financial Statements.
‘These Financial Statements include the following components:

a. Statement of Financial Position disclosing the information on Financial Position of Shaileshwori Power Nepal Ld.

b. Statement of Profit or Loss disclosing the financial performance of Shaileshwori Power Nepal Lid. for the period under review.

¢. Statement of Changes in Equily showing all changes in equity of Shaileshwon Power Nepal Lid,

d. Statement of Cash Flow disclosing the information on the ability of Shaileshwori Power Nepal Lid. to generate cash and cash cquivalents and

c. Significant Accounting Policies and Notes 1o the Financial Statements comprising a summary of principal accounting policies and other

relevant explanatory notes.

5 Statement of Compliance
The Financial Statements which comprises components mentioned above have been prepared in accordance with Nepal Accounting Standards

(NAS) pronounced by the Institute of Chartered Accountants of Nepal and in compliance with Companies Act. 2003 and other regulatory laws.

6 Basis of Prepuration
The Financial Statements are presented in Nepalese Rupees (NPR) and are prepared on historical cost basis. Preparation of the Financial
Statements in conlimily with NAS and GAAP requires the use of certain crilical accounling estimales and also requires manugement Lo exercise

judgements in the process of applving Shaileshwori Nepal Power Nepal Pyt Lid's accounting policies.

7 Basis of Measurement
The Financial Statements of Entity have been prepared on the historical cost besis,

8 Significant A ting Judgments, Estimates and A ptions

The preparation of Finencial Statements in conlormity with Nepal Accounting Stmdards that requires the munsgement 10 muke judgments,
estimates and assumptions that affect the application of accounting policies and the reported amounts of assets liabilitics, income and expenses.
Actual results may differ from these cstimates. Estimates and underlying assumptions arc reviewed on an angoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised and in any future perods affected.

The most significant arcas of estimation, uncertainty and critical judgments in applying accounting policies that have most significant cffect in the
Financial Statements are as follows:

8.1 Going Concern

The Directors have made assessments of Entity's abihity to conlinue as a gong concern and satishied that 1t has the resources to continue m business
for the foreseeable tuture. Furthermore, Board is not aware of any material uncertainties that may cast significant doubt upon Entity's ability to

continue as a going concern and they do not utend cither 1o liquidate or to cease operations of it, Therelore, the Financial Statements continue to

be prepared on the going concern basis.




Shaileshwori Power Nepal Ltd.
(Formerly Shaileswori Power Nepal Pvt. Lid.)
KMC-31, Sankhamul, Kathmandu
8.2 Useful lives of Property Plant & Equipment
Useful life is the period over which an asset is expected to be available for use by an Entity. Various factors may limit the useful life of fixed
assets. These factors may be due to physical wear and tear, technological advancerent, coonomie Factors and legal factors. Entity at cach reporting
date asses the remaining useful lives of its Property Plant & Fquipment. An assessment is made to determine whether there is any indication of
impairment in cach assct,
8.3 Income Recognition
dncome from service charge
*[icome from service charge are recognized on accrual basis,

8.4 Expense Recognition

dnterest on Borrowings

*Borrowing costs that are directly attributable to the acquisition or censtruction of tualifying assets are capitalized untill the time all substantial
activities nocessary to prepare the qualifying assets for their intended use are complete. All other borrowing costs are charged to Income Statement
in accordance with Nepal Accounting Standard ("Borrowing Costs").Interest expenses on borrowings are accounted on accrual basis.

8.5 Fixed Assets and Depreciation
a. Tixed assets are stated at cost less accumulated depreciation.
b. Depreciation is charged to Statement of Profit or Loss Ac¢ount on the basis of useful life as estimated by the management.

8.6 Contingent Liabilities
All types of guarantees & claims whose future cutcome cannot be ascertained with reasonable certainty is recognized as contingent liabilities in

accordance with NAS - 12 “Provisions, Contingent Lisbilities and Contingent Assets™,
8.7 Income taxes

Income Tax

Income tax expense comprises of Current tax and Deferred tax It is recognised in profit or loss excepl to the extent that it relates to items
recognised direetly in equily or in Other Comprehensive [ncome (OCI), Current 1ax assets and lisbilities and deforred (ax sssets and ligbilities are
offset only to the extent that they relate to income faxes imposed by the same taxation authority. there is a legal right and intentions to settle on a
net basis and it is allowed under the tax law of the relevant jurisdiction,

Current Tax

Current tax is the expected tax payable on the taxable income for the vear, using tax rates enacted or substantively enacled on the reporting date,
and any adjustment to tax payablc in respect of previous years,

Provision for taxation is based on the profit for the vear adjusted for taxation purposes m accordance with the provisions of the Income l'ax Act,
2058 and the amendments thereto.

Deferred Tax

Deferred taxation is provided using the linbility method, providing for temporary differences between the carrying amounts of assets and liabilities
for financial reporting purposes and the tax base of assets and liabilities, which is the amount attributed to those sssets and liabilities for tax
purposes. The amount of deferred tax provided is based on the expected manner of realization or settlement of the carrying amount of assets and

liabilities, using tax rates ted or substantively 1 on the reporting date, Hence 25% tax rate has been taken for the computation of deferred

tax for the current year.

Deferred tax assots arc recognised for unused tax lossos, unused tax oredits and deductible temporary differences fo the extent that it is probable
that future taxable profits will be available against which they can be used. Deferred tax assets are reviewed at each reporting date and are reduced
to the extent that it is no longer probable that the related tax benefit will be realized,

Deferred tax is measured al the tax rates that are expected to be applied 1o temporary differences when they reverse, using lax rates enacted or
substantively enacted at thereporting date. Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax
liabilities and assets, and they relate to laxes levied by the same tax authority on the same taxable entity, or on different tax cntities, but they intend

to settle current tax lighilities and assets on a net basis or their tax assets and lighilities will be realized simultaneously.

8.8 Cash and Cash Equivalents
Cash and cash equivalents includes cash in hand. deposits held at call with banks and other shori-term investments in
original maturities of three months or less and bank overdrafts.




Shaileshwori Power Nepal Ltd.
(Formerly Shaileswort Power Nepal Pwt, Ltd.)
KMC-31, Sankhamul, Kathmandu

8.9 Earning Per Share
The company measures caming per share on the basis of the caming attributable to the equity shareholders for the period. The number of

shures is aken ay the weighted uverage number of shares (or the relevant period us required by NAS 33 Eamings Per Share,

S.N. Particulars 2079-80 2078-79
1 Eaming attributable to equity (1961979.80) (2950381.26)
sharcholders
2 Weighted average number of
shares for the period 1542530 692000
3 Eamings per share (NPR) (1.27) (4.26)
There are no instruments, such as convertibles, that would require dilution of EPS, therefore diluted EPS has not been computed and
disclosed.

8.10 Suhsequent Fvents
Events after the reporting period are those events, favorsble and unfavorable, that oceur between the reporting date and the date the
Financial Statements arc authorized for issue.

All material and important events that occurred after the reporting date have been considered and appropriate disclosures are made in the
Financial Statements,

8.11 Related Party Disclosures
(As identified by the Munagement and relied upon by the Auditors)

— Designation/ Member of
Board
Lal Bahadur Bam Chairman
Jagdish Bahadur Pal Managing Director
Dilip Singh Budhathoki Director
Bhim Raj Kapadi Director
Juya Raj Joshi Director

8.12 Registration in SSF and compliance in relatation to Labor Act, 2074
The company has not been registered in 8SF and has not been deducting the PF, gratuity as required by the act.

8.13 Comparative Information

The comparative information is re-classified where ever necessary to confirm with the current year's classification in order to provide a better
presentation,

8.14 Miscellaneous:
a. The company's status has been changed from private limited to public limited on 2080.03.31. The decision for the same has been
approved by the sharcholders in the special meeting held on 2079.12.08,
b.  Schedules 1 to 19 form ntegral part of Financial Statements.
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